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RENMIN RIBAO NOTES DEVELOPING ECONOMY, ARMS RACE 


HK100632 Beijing RENMIN RIBAO in Chinese 8 Jul 87 p 7 
[Article by Yi Yun (0076 0061): "A Wise Suggestion") 


[Text] In a speech several days ago, Professor Lawrence Klein, American economist and 
Nobel Prize winner, advocated that the developed countries discontinue the arms race 
and use the money they spend on purchasing arms to help enhance the buying power of the 
developing countries. He thinks the developed countries can also gain relatively good 
economic results by so doing. 


If we view the international economy as a whole, it is easy to perceive what Klein said 
as reasonable. 


The present economy of the countries in the world is an interdependent whole. There 
are contradictions as well as connections among the developed and developing 
countries. On the one hand, the developing countries are in pressing need of 
developing their economy, but lack capital. Since their economy is backward, they lack 
enough money to purchase technology and equipment and they can only export primary 
products to the international market. In other words, they cannot gain the necessary 
capital from their exports. 


On the other hand, developed countries have stronger production ability but suffer from 
lack of markets. Many developing countries cannot afford the products from developed 
countries, whose markets are getting saturated and competition intense. The result is 
those who want to develop cannot develop; those who want to further develop find it 
difficult. This is the important reason why the world's economy is not imp oving. 


Klein's opinion actually means if the developed countries want to keep their economic 
gains and strive for better results, they must stop the arms race and use the capital 
to help the developing countries overcome their difficulties and develop their economy 
to improve their buying power in the international market. 


This is undoubtedly an advantageous factor in stimulating the economy of developed 
countries. However, the situation in the world now is not like this. A report by the 
IMF in the latter part of June shows that in 1986 the Third World countries paid back 
to the developed countries more than the new loans they obtained from them. Take Latin 
America, for example. The Latin American countries paid back $4.2 billion, but only 
received $2.7 billion of new loans. This is to say the capital is flowing from 
developing countries to developed countries and not the other way around. 


This tendency shows not only will the Latin American countries get into greater 
difficulty but the developed countries, too, will not benefit at all. 


Of course, we are not asking the people of the developed countries to economize on 
clothing and food to save some capital to help Third World countries. 


Professor Klein thinks that if the developed countries spare 0.7 percent of their GNP, 
there would be an annual capital of about $50 billion. The annual military expenditure 
of the superpowers is now about 10 percent of their GNP. [paragraph continues] 
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Therefore, it is a good idea to stop the arms race and help the developing countries. 
It is beneficial for world peace and also for the prosperity and development of the 
international economy, but the key is whether the developed countries are wise enough 
to do it. 


ROUNDUP NOTES ANTI-U.S. DEMONSTRATIONS IN PANAMA 


HKO91241 Beijing RENMIN RIBAO in Chinese 6 Jul 87 p 6 


[“Roundup" by Wang Zhiguang (3769 1807 0342): "Anti-U.S. Demonstrations in Panama and 
Panama-U.S. State Relations" ] 


[Excerpts] The relations between Panama and the United States have been getting 
strained recently. On 30 June, 15,000 people demonstrated in Panama City, the capital 
of Panama. People strongly protested against the interference of the United States in 
the internal affairs of Panama. [passage omitted] 


A struggle between interference and opposition to interference between opposition to 
interference between the United States and Panama has existed for a long period of 
time. The Panamanian Government pursues a policy of independence with the initiative 
in its own hands and stands for the development of friendly relations with other 
countries based on equality and mutual respect. The United States has treated Panama 
as a country involved in its "most important interests." The two countries have 
maintained close relations in politics, military affairs, and so on. However, in view 
of its strategic interests, the United States is dissatisfied with some ways in which 
the present Panamanian Government handles things. Some people in Panamanian political 
circles point out that the United States is trying to establish a civilian government 
which would be more dependent on the United States and to put Panama completely under a 
U.S.-controlled economic order. For this reason, the United States has interfered in 
the internal affairs of Panama many times and has been met with objection and 
resistance from the people and the government of Panama. [passage omitted] 


The Panama Canal is one of the important problems in the relations between the United 
States and Panama. For a long time, the United States has encroached on the state 
sovereignty and national interests of Panama and has turned the canal zone into "a 
country within a country," which is stronly opposed by the Panamanians. After lengthy 
talks and struggle, in September 1977, the United States and Panama signed a new 
"Panama Canal Treaty." [passage omitted] 


The change in situation in Panama and the U.S. interference have aroused the attention 
of many countries. Most of the Latin American countries support Fanama's moves in 
protecting its state sovereignty and advocate that the Panamanians solve their internal 
problems by themselves. On 29 June, the Nicaraguan government issued a statement in 
support of the Panamanian Government against U.S. interference in its internal 
affairs. On 1 July, the permanent council of the Organization of American States also 
passed a resolution requesting other countries not to interfere in the internal affairs 
of Panama. 


ZHAO ZIYANG GREETS SEVENTH UNCTAD SESSION 


OW080448 Beijing XINHUA Domestic Service in Chinese 0115 GMT 8 Jul 87 


[Text] Beijing, 8 Jul (XINHUA) -- Premier Zhao Ziyang of the State Council today sent 
a message to the president of the Seventh Session of the UN Conference on Trade and 
Development [UNCTAD], warmly congratulating him on the opening of the session. The 
congratulatory message reads in full as follows: 
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Geneva 
President of the Seventh UNCTAD Session: 


As the Seventh UNCTAD Session opens in Geneva, I, on behalf of the Chinese Government 
and people, wish to extend our warm congratulations on the opening of the session. 


As a forum for discussing and solving problems in trade and development within the UN 
system, UNCTAD has, for many years, played an important role in enhancing multilateral 
cooperation and promoting economic and trade development. We hope that the Seventh 
UNCTAD Session will make a greater contribution to solving the pressing problems of the 
developing countries, accelerating their economic development, revitalizing the world 
economy, and expanding international trade by taking practical actions and concrete 
measures in these regards. 

& 
I wish the session complete success. 


Zhao Ziyang, premier of the PRC State Council 


8 July 1987 
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JAPAN GOVERNMENT WILLING TO BRIEF COURT ON KOKARYO 


0W081909 Beijing XINHUA in English 1840 GMT 8 Jul 87 


[Text]! Tokyo, July 8 (XINHUA) — Japanese Prime Minister Yasuhiro Nakasone said today 
the Japanese Government will make its position clear towards the Kokaryo ([Guanghua] 
issue if the Supreme Court entrusts it to investigate the matter according to suitable 
judicial process. 


If the government is asked to do so, Nakasone added, it will tell the court the process 
leading to the conclusion of the Japan-China Joint Statement and the Japan-China Treaty 
of Peace and Friendship, and government views. 


The prime minister made the remarks at the 109th extraordinary Diet session when 
answering a series of questions, including the Kokaryo issue, raised by Masayoshi Ito, 
chairman of the Political Affairs Investigation Committee of the ruling Liberal 
Democratic Party (LDP). 


The Kokaryo case refers to the five-story Kokaryo building located in Kyoto. It was 
bought with Chinese people's money after World War II and has since been considered 
property of the People's Republic of China, for use as a dormitory for Chinese students 
in Japan. In February this year, the Osaka Higher Court ruled that the dormitory 
belongs to Taiwanese authorities who made a claim for "the Republic of China." The 
ruling implies the existence of "two Chinas“ which contadicts the 1972 Sino-Japanese 
Joint Statement. 


The year of 1987, Ito said, is the 50th anniversary of the “Marco Polo Bridge (the 
Lugou Bridge) Incident" and 15th anniversary of the establishment of diplomatic 
relations between Japan and China. At this moment of historical significance, it is 
necessary to review the importance of developing lasting relations of friendship and 
cooperation between Japan and China, he said. 


Ito said that Japan must understand the basic points of the Japan-China Joint 
Statement: First, the Japanese side must recognize its responsibility for the war it 
launched which brought tremendous losses to the Chinese people, and must make a 
self-examination of the war; and Japan must understand that the People's Republic of 
China represents the sole legal Government of China. 


Ito expressed the hope that if the government is asked by the Judiciary to investigate 
the case, it should give its views on the case in accordance with the basic points of 
the Japan-China Joint Statement. 


In response to questions concerning Sino-Japanese ties, Nakasone also said that on the 
Kokaryo dormitory case, the Japanese Government should avoid interfering in the 
judicial work. But, he said, "We always hold, the position of our country is there is 
one China and not two Chinas." 


ANNIVERSARY OF DPRK FRIENDSHIP TREATY MARKED 


0W091609 Beijing XINHUA in English 1444 GMT 9 Jul 87 


[Text] Beijing, July 9 (XINHUA) -- A reception was held here today to mark the 26th 
anniversary of the Treaty of Friendship, Cooperation and Mutual Assistance between 
China and the Democratic People's Republic of Korea (DPRK). 
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President Zhang Wenjin of the Chinese People's Association for Friendship With Foreign 
Countries and Korean Ambassador to China Sin In-ha spoke at the reception. 


The reception was sponsored by the Chinese People's Association for Friendship With 
Foreign Countries and the China-Korean Friendship Association. 


ROK GRANTS AMNESTY TO KIM TAE-CHUNG, OTHERS 


0W091002 Beijing XINHUA in English 0947 GMT 9 Jul 87 


[Text]! Beijing, July 9 (XINHUA) — The South Korean Government today declared an 
amesty for top oppostion leader Kim Tae-chung and 2,334 other political prisoners, 
according to foreign press reports reaching here. 


The amnesty is part of a reform package adopted July 1 by South Korean President Chon 
Tu-hwan after three weeks of protests that swept the nation. 


Kim, who had once been sentenced to death, then to life imprisonment, then to 0 years 
imprisonment, denounced the charges against him of public security violations and 
anti-state activities immediately after the announcement of the amnesty, it was 
reported. 


However, the 62-year old Kim reportedly said that he was “immensely grateful" for 
having regained his political rights. 


Kim said he would make public his stand concerning the current domestic situation after 
the mourning period for the 20-year-old student Yi Han-yol, who died after being hit by 
police tear-gas canisters during anti-government demonstrations last month, the reports 
said. 
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RENMIN RIBAO VIEWS VIETNAM'S 'DIFFICULTIES' 


HKO91225 Beijing RENMIN RIBAO in Chinese 8 Jul 87 p 6 


[Article by Ji Wen (4764 2429): “Where Is the Way Out for Vietnam To Free Itself From 
its Predicament?"] 


[Text! Since the Sixth National Congress“ of the Communist Party of Vietnam last 
December, people have been watching to see whether the new Vietnamese leaders will 
instill new factors into Vietnam's internal and external policies, and whether they 
will bring hope of a solution to the Cambodian issue, which is the focus of world 
attention. 


The new leadership came to power just as Vietnam was beset with difficulties both at 
home and abroad. After taking office, Nguyen Van Linh could not but face reality by 
openly admitting that the Vietnamese Communist Party had made serious mistakes in 
“major policies, strategic guidance, and organizational implementation." He repeatedly 
stressed the need to carry out reforms and to adjust the economic mechanisms so as to 
find a way to extricate Vietnam from its current economic difficulties. To this end, 
the new Vietnamese leaders adopted some measures as soon as they came to power. 
However, six months have passed with the difficulties still showing no signs of 
improvement. 


Since the new Vietnamese leaders came to power, they have put forward some "new ideas" 
on internal policies and shown some desire to carry out reforms but, in external 
policies, they have continued practicing the set of lines and policies worked out in 
the Le Duan period. Last May, visiting the Soviet Union for the first time since 
taking office, the new leadership stressed strengthening the "strategic alliance“ and 
all-round cooperation with the Soviet Union, and as«xed the Soviet Union to provide more 
aid. Over the past 6 months, the new Vietnamese leadership has continued its war of 
aggression against Cambodia and, in defiance of strong opposition by ASEAN countries, 
violated Thailand's territorial integrity. Meanwhile, Vietnam has sung the same old 
tune of a political solution, which does not have any new meaning. It has made the 
exclusion of the "Khmer Rouge a precondition for Vietnamese troop withdrawal, and 
stressed Vietnam's "special relationship" with the Phnom Penh puppet in a vain attempt 
to set up a so-called “national reconciliation” government with Heng Samrin as the main 
body. Therefore, on the Cambodian issue, international public opinion has been widely 
disappointed with the words and deeds of the new Vietnamese leadership. 


In terms of Vietnam's relations with China, people have noted that, over the past 6 
months, Vietnam has repeatedly called for talks with China "at any time, on any issue, 
and at any level" to restore normal relations between the two countries. But new 
Vietnamese leadership has not taken any specific steps of practical significance and, 
especially on the Cambodian issue, a crucial one obstructing the normalization of 
relations, it still sticks to its stubborn stand. People can only hold that Vietnam 
still lacks the sincere desire to improve its relations with China and that it has made 
gestures to extricate iteelf from its isolated international position. 


The above-mentioned facts show that the new Vietnamese leadership hopes to overcome its 
domestic economic difficulties and to extricate itself from its isolated international 
position by making some adjustments to its domestic policies without changing its 
policy of aggression and expansion abroad. This is obviously unworkable. Everybody 
knows that, despite the mistakes on the part of former leaders, the fundamental cause 
for the deterioration of the Vietnamese economy to such an extent is its policy of 
aggression and expansion. [paragraph continues] 
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After Vietnam's reunification in 1975, Le Duan and other leaders did not promptly shift 
the focus of work to the rehabilitation and development of the national economy but 
strengthened the war machine, expanded the Army, invaded Cambodia, and provoked 
Sino-Vietnamese border clashes. Over the past dozen years or so, Vietnam has 
consistently maintained 1.2 million soldiers on active service which, added to the 
reserves, various military units, and armed police, come to about 5 million people, 
accounting for 8 percent of the total population. Vietnam has preserved the wartime 
structure and concentrated large amounts of manpower and material and financial 
resources in the military field. Its annual military expenses account for some 50 
percent of the state budget. This is something no country can sustain for a long time. 


A country's external policy is an extension of its dones ic policy. In the 
contemporary world, all countries are interdependent. Without a peaceful international 
environment and friendly relations with neighboring countries, it would be impossible 
for a country to devote its efforts to developing the domestic economy. If the 
Vietnamese leaders think that by simply relying on the support of a certain superpower 
they can extricate themselves from difficulties at home and abroad, with some 
adjustments to their domestic policy and without changing their foreign policy and 
improving the international environment, this is quite unrealistic. As far as the new 
Vietnamese leaders are concerned, there are lessons they can draw from the mistakes of 
others. When Le Duan and Truong Chinh were general secretaries, they also tried to 
conduct some reform. For example, the Eighth Plenary Session of the Fifth 
Vietnamese Communist Party Central Committee passed a resolution on carrying out reform 
of prices, wages, and currency throughout the country, calling this "a major strategic 
change in the Vietnamese economy. The result was known to all. Far from affecting 
satisfactory changes, the reforms led to the macroeconomy getting out of control and to 
reduced produce t ion, chaotic circulation, and price hikes by over 1,000 percent. Soon 
afterwards, the reforms had to be wound up. 


The new Vietnamese leaders seem to cherish another illusion. They think that, given 
increased Soviet aid, by intensifying their attacks against the Cambodian resistance 
forces and, at the same time, vigorously supporting the Heng Samrim regime, they can 
extricate themselves from the war of aggression against Cambodia, which has been going 
on for 8 years. This is also wishful thinking. Over the past 8 years, far from being 
eliminated, the Cambodian resistance forces have constantly grown stronger. Without 
the Vietnamese troops it would be impossible for the Heng Samrin regime to survive. 
People cannot help asking: Can this state of affairs be changed in 2 to 3 years? 


If the new Vietnamese leadership really wents to take the fundamental interests of the 
Vietnamese people into account, to extricate itself from the present predicament, and 
to devote itself to the development of its domestic economy, it should, in addition to 
adjusting internal policies, be determined to change its foreign policies, stop the war 
of aggression against Cambodia, and withdraw its troops. Only in this way can it 
relieve the Vietnamese people of their misery and devote its efforts to rehabilitating 
and developing the domestic economy, thus removing the main obstacle to normalizing its 
relations with China, the ASEAN, and other countries and extricating itself from the 
isolated position on the international community. When visiting Moscow, Nguyen Van 
Linh announced that "Vietnam is ready to open a new page in its relations with China 
and the ASEAN countries. As far as the new Vietnamese leadership is concerned, people 
judge it by its deeds, and not just by its meaningless, empty words. 


% 
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XINHUA INTERVIEWS FRG CHANCELLOR KOHL ON PRC VISIT 


0W091140 Beijing XINHUA in English 1115 GMT 9 Jul 87 
("An Interview With Kohl on his Coming Chiaa Visit (by Xia Zhimian)" — XINHUA headline] 


[Text! Bonn, July 8 (XINHUA) — Chancellor Helmut Kohl and his aides have been 
preparing for his third visit to China, which begins Saturday, since before January's 
general elections swept Kohl to a second term as head of Federal Germany's Government. 


In a recent interview with XINHUA, Kohl said he looked forward co visiting China again. 


He said relations between his country and China are in good shape as they have made 
strides in recent years. 


Kohl said as China is one of the most important countries in the world, its policy of 
opening to the outside world has an international impact. 


Recalling his earlier visits to China, he said his meetings with Chairman Deng Xiaoping 
and Premier Zhao Ziyang in October 1984 were extraordinarily friendly. 


He said he played host at his hometown of Ludwigshafen to Premier Zhao when he visited 
Federal Germany in 1985. 


"I believe my visit to China will further deepen and bring still closer the relations 
between our two countries," Kohl said. 


In developing bilateral relations, Koh] said he preferred small, solid steps to rash 
leaps. 


He said the exchange of students is importaat for developing cultural relations. 
During his one-week visit, Kohl said, he will propose that China send more of its 
students to study in Federal Germany. 


Pointing to the trees outside his office window, the chancellor said, If they were not 
planied by those before us, we would not be able to enjoy their shade. I'm going to 
China to plant a small trie of bilateral relations." 


When the subject of European security came up, Kohl's expression clouded. He insisted 
that disarmament in itself is of no importance; what counts most is whether disarmament 
brings security and peace. 


He said arms cuts should lessen dangers, not increase them. 


On world economy, the chancellor said, Dark clouds are looming on the horizon." He 
was referring to the Third World debt problem and the growing number of prctectonist 
trade policies. He said his country will no longer act as a "locomotive" of the 
Western economy. 
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WEST EUROPE 
ZHAO ZIYANG GREETS NEW FRG AMBASSADOR 
0W021156 Beijing XINHUA in English 1149 GMT 2 Jul 87 
[Text] Beijing, July 2 (XINHUA) -- Chinese Premier Zhao Ziyang met Hans Peter 


Hellbeck, new ambassador of the Federal Republic of Germany to China, here today. 


PRC, FRENCH FOREIGN TRADE MINISTERS HOLD TALKS 


0W090956 Beijing XINHUA in English 0944 GMT 9 Jul 87 


[Text]! Beijing, July 9 (XINHUA) — Chinese Minister of Foreign Economic Relations and 
Trade Zheng Tuobin and French Minister of External Commerce Michel Noir held talks here 
today. 


Participating in the meeting were Chinese and French delegations led by the two 
ministers, who are here attending the seventh meeting of the Sino-French Joint 
Committee on Economic and Trade Cooperation. 


The two sides expressed satisfaction over the development of Sino-French economic and 
trade relations in recent years. 


Zheng expressed appreciation over the way the French Government has improved its 
procedures for granting loans to China and how France has raised the proportion of soft 
loans. 


The Chinese minister also made some detailed suggest, ons on the expansion of 
Sino-French trade. 


Noir said France is willing to expand cooperation with China in the fields of energy, 
transportation and telecommunications, and said smaller enterprises in France are very 
interested in China's “sparking plan," and the French Government is willing to give 
technical and financial support to the construction of subways in Shanghai. 


The two sides agreed great potential exists in bilateral economic and trade 
cooperation, which should be expanded in the future. 


At noon, Zheng Tuobin held a banquet in honor of the French guests. 


SPANISH DEFENSE MINISTER CONTINUES VISIT 


SKO20724 Jinan Shandong Provincial Service ir Mandarin 2200 GMT 1 Jul 87 


[Text]! At the invitation of Zhang Aiping, minister of national defense, Narcis Serra, 
Spain's minister of detense, and his wife, arrived in Qingdao by a special plane on the 
morning of 1 July. 


At 1040 on 1 July, the North China Sea Fleet held a ceremony to welcome their arriva!. 
Accompanied by Zhu Hongxi, deputy commander of the fleet, Minister Serra reviewed the 
guard of honor and visited destroyers, escort vessels, arid submarines. 
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At noon, Deputy Commander Zhu Hongxi and his wife gave a dinner for Serra and his 
wife. (Xu Shanyi), vice mayor of Qingdao City, was invited along with the chief guests. 


GU MU CONFERS WITH ‘SPANISH INDUSTRIALISTS 


0W091438 Beijing XINHUA in English 1433 GMT 9 Jul 87 

[Text]! Beijing, July 9 (XINHUA) — Chinese State Councillor Gu Mu conferred for one 
hour with a group of visiting Spanish industrialists on ways and means for furthering 
economic cooperation between China and Spain here today. 


The visitors, led by Claudio Aran- d president of the Institute of National Industry, 
arrived Tuesday. 


LI PENG RECEIVES ITALIAN COMM. r (FFICIALS 


0091802 Beijing XINHUA in English 1434 GMT 9 Jul 87 


[Text] Beijing, July 9 (XINHUA) -- Li Peng, member of the Political Bureau of the 
Chinese Communist Party Central Committee, met here today a group of cadres from the 
Italian Communist Party led by Luciano Pettinari, member of the Central Committee of 
the Italian Communist Party. 


Li briefed the visitors on China's progress in its economic restructuring and opening 
to the outside world. 


After the meeting, Li hosted a dinner for the visitors, who arrived here yesterday at 
the invitation of the Internationa] Liaison Department of the Chinese Communist Party 
Central Committee. 
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ZHAO ZIYANG SPEECH AT PROPAGANDA CADRES MEETING 


0W090909 Beijing XINHUA Domestic Service in Chinese 2254 GMT 8 Jul 87 


[Text] Beijing, 9 Jul (XINHUA) -- Speech at a Meeting of Propaganda, Theoretical, 
Press, and Party School Cadres 


(13 May 1987) 
Zhao Ziyang 


The purpose of the meeting today is to draw up plans for mass media and propaganda 
work. This involves two requirements: One, the struggle against bourgeois 
liberalization must be deepened; and two, economic structural reform must be deepened, 
and an outline for political reform must be presented at the 13th CPC National 
Congress. The Central Propaganda Department will be in charge of discussion on the 
work in these two areas. But first let me offer my opinion. 


1. How To Deepen the Struggle Against Bourgeois Liberalization [subhead] 


The struggle against bourgeois liberalization has been carried out for 4 or 5 months. 
Thanks to the efforts of the whole party, great changes have taken place in the 
political and ideological spheres, and the ideological trend of bourgeois 
liberalization has been curbed. The general atmosphere has changed, and the situation 
brought under control, as reflected, with concrete manifestations, in the following six 
areas: 1) student unrest has been calmed, and the students feelings have stabilized; 
2) political stability and unity have continued to develop in the whole society; 3) the 
ideological trend of bourgeois liberalization has lost its appeal for the public, and 
fever people talk about and the press no longer carries the erroneous view of 
discarding party leadership and socialism; 4) a few unrepentant advocates of bourgeois 
liberalization have been duly criticized and punished; 5) the party Central Committee 
has taken resolute action to correct a few leading comrades' weak attitude and their 
connivance at the ideological trend of bourgeois liberalization; and 6) all party 
members have increased their awareness of the pernicious influence of bourgeois 
liberalization and their understanding of the four cardinal principles, and although 
their awareness and understanding varies in depth, their thinking is undoubtedly more 
sober and their Marxist stand firmer. In short, compared with last winter, there is 
greater stability in our society to ensure the steady growth of the national economy. 


What does the development of the situation over the past 6 months show? In my opinion, 
it indicates at least the following two points: 


First, the party Central Committee's decision to launch the struggle against bourgeois 
liberalization was entirely necessary, and the party Central Committee was correct and 
firm in adopting the decision. Had the ideological trend of bourgeois liberalization 
been allowed to go unchecked, it would have misguided more people, undermined political 
stability and unity, and impeded our construction and reform to the detriment of the 
interests of the people across the country. By carrying out the struggle, we have 
avoided upheaval, overcome interference, maintained and developed political stability 
and unity, and ensured and further promoted the policy of carrying out reform and 
opening to the outside world and the socialist modernization drive. Practice over the 
last 6 months has further convinced us of this point. 
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Second, the various policies formulated by the party Central Committee to combat 
bourgeois liberalization are entirely correct. In light of historical experience and 
the lessons learned from history, the party Central Committee has clearly defined, in 
Document No. 4, the guiding principles, scope, targets, and limits of the series of 
policies and the work methods of the struggle since it began, pointing out that the 
struggle against bourgeois liberalization should not be a political campaign and should 
be strictly restricted to inside the Communist Party, carried out mainly in the 
political and ideological sphere, and concentrated on solving problems regarding 
political principles and direction; that it not be linked to economic reform and not 
carried out in rural areas; and that education by positive example be carried out in 
enterprises, institutions, and PLA units. Some comrades worried that the scope of the 
struggle might be broadened, while others cautioned against perfunctoriness. Practice 
has now proved that the policies outlined in the party Central Committee's Document No. 
4 are correct and are realistic measures to guide the struggle and stabilize popular 
feelings. 


By calling the struggle against bourgeois liberalization a remarkable success, it does 
not mean that the struggle is almost completed. Precisely the opposite, we must carry 
on the struggle in a deepgoing, sound, and sustained way. At present we are faced with 
the tremendous and difficult job of completing a few tasks that have been set, and 
should look further to the future. As Comrade Xiaoping has said, the struggle against 
bourgeois liberalization, which continues through the entire course of the 
modernization drive, should be carried out for decades. Clearly explaining his view to 
Czechoslovak Premier Strougal at a meeting on 26 April, Comrade Xiaoping said: We must 
uphold socialism. But, in order to further build a socialism that is superior to 
capitalism, it is necessary to first get rid of poor socialism. Although we are 
building socialism, we will not be able to catch up with the intermediate advanced 
countries before the middle of the 2lst century. Only then can we say justifiably that 
socialism is superior to capitalism, and that we have really built socialism. Comrade 
Xiaoping's view is food for thought. Because we are still in the initial stage of 
socialism, and also for historical reasons, our social productive forces are far behind 
the level of those of capitalist countries. Despite the initial benefit the people 
have obtained from socialism, we have still not brought into full play the superiority 
of socialism. Therefore, bourgeois liberalization views may still appeal to certain 
people. This determines the protracted nature of the struggle. It is impossible to 
check the ideas of bourgeois liberalization during this protracted process. However, 
we should be able to gradually weaken the appeal of bourgeois liberalization by 
conducting ideological and political education in the course of deepening reform and 
bringing into further play the superiority of socialism, and should be able to prevent 
fully the ideological trend of bourgeois liberalization from running rampant, as we 
experienced last winter. It should be pointed out that, as we make reform and open the 
country to the outside world, it is impossible for us to confine the people to 
greenhouses and isolate them from undesirable decadent ideas. This increases the 
complexity and difficulty of ideological and political education. In order to heighten 
the ability to distinguish [between good and bad], the immunity, and the resistance of 
the people, young people in particular, it is necessary to improve propaganda and 
education work. Therefore, how to continue to deepen the education in upholding the 
four cardinal principles should be a key issue in our study. 


What do we mean by "deepening"? It does not mean to launch a political campaign, to 
requires everyone to pass a test, and to whip up a tense political atmosphere. Neither 
does it mean to demand everyone to meticulously study every theoretical concept, 
memorize certain articles, and practice formalism by spending a certain amount of time 
on political study. Deepening means to learn by heart and, most important, to enable 
the overwhelming majority of people to understand what the four cardinal principles 
are, and why and how it is necessary to uphold them. 
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As the people understand the importance of food and clothing, necessities of life that 
man cannot do without even for a moment, the overwhelming majority of our society must 
understand that the four cardinal principles are like food and clothing to us and that 
we cannot be deprived of them even for a moment. To solve this problem, we depend not 
on a political campaign but on education by positive example. Therefore, to deepen the 
struggle against bourgeois liberalization it is necessary to attach great importance to 
education, by positive example, on the fruitful results of construction and reform over 
the last 8 years. It is necessary to vividly and comprehensively expound the two basic 
points of the line formulated by the party since the 3d Plenary Session of its 11th 
Central Committee in order to raise the awareness of all party members and the people 
throughout the country in implementing the line, principles, and policies pursued by 
the party since the 3d Plenary Session of the 1lth Central Committee so that people of 
all nationalities will rally more closely and conscientiously around this line by more 
effectively carrying out comprehensive reform, opening to the outside world, and 
building socialism with Chinese characteristics. In this way, the four cardinal 
principles will strike root in the hearts of the people, and we will score remarkable 
achievements in the policy of carrying out reform and opening to the outside world and 
improve the outlook of our country with each passing day, thus greatly weakening the 
appeal of borgeois liberalization. 


With the meaning of "deepening" clarified, there immediately arises the question of how 
to deepen, that is, how to carry out positive education. To make positive education 
strike root in the people's minds and produce results requires a great deal of 
painstaking work of correctly and theoretically answering the various questions of 
practical concern to people. Some of our theoretical workers are good at writing 
articles for "mass criticism" but not good at conducting positive education or writing 
articles which will strike root in people's minds. Recently four or five articles 
received good responses because the masses felt they could read them through and were 
receptive to the arguments presented. Such articles are better than the stereotyped, 
dry party writings which preach in a crude, rigid manner. There is a saying in 
Guangdon: "Water will never thoroughly wet the feathers of a swimming duck." Like the 
water on a duck's feathers, stereotyped party writings cannot strike root in people's 
minds. Some comrades reportedly complained that few people bother to read their 
articles or attend political classes. Obviously, for some individuals, this involves 
the question of attitude; they do not want to listen to us at all. However, generally 
speaking, we we cannot blame these readers or these students. On the other hand, the 
question warrants reflection and study by some of our writers and teachers on themes, 
contents, materials, and arguments, as well as on phraseology and length, to find out 
why their articles fail to strike root in people's minds or to touch their hearts. In 
the past, we awakened and united thousands upon thousands of people with the truth we 
publicized. Since we are in power today, we should be able to do a better job of 
propagating truth. Whether a job is done better depends on the effects it produces. 
Results are stressed in economic work; likewise, effects must be stressed in propaganda 
work. Positive education must be conducted in a lively, rich, and colorful way; it 
must uphold principle while being very persuasive. There can be a variety of forms and 
methods. For example, we could organize a number of comrades who are fairly well 
versed in Marxist theory and are familiar with China's development and reform to go 
among the masses to talk to them face to face, answer their questions on matters of 
concern, and clear up some obscure ideas. By way of dialogue and questions and 
answers, the speakers can make their points clear in a lively manner. Good and 
effective dialogues can be selected, transcribed, and edited for publication in 
newspapers and periodicals. This may produce better effects. 
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Propaganda work should not be the job of propaganda departments alone; leaders of party 
and government organizations at various levels should also try to find time to go to 
the grassroots to make contact with the masses and propagate the truth in simple 
terms. In short, we must think of more ways and mobilize all resources to solidly 
carry out positive education in the four cardinal principles and in the struggle 
against bourgeois liberalization. We must do so to let the broad masses truly 
understand in theory and in day-to-day practice that the four cardinal principles must 
be upheld and that bourgeois liberalization must not continue. Today I am merely 
making a proposal on this task. I would like you to study the methods for carrying out 
positive education and deepening the struggle against bourgeois liberalization. The 
Propaganda Department of the CPC Central Committee has been instructed to study this 
question jointly with various quarters and to come up with some ideas. 


To thoroughly carry out the struggle to oppose bourgeois liberalization at present, one 
more important thing we must do is to make the erring comrades admit and correct their 
mistakes. I do not mean Wang Ruowang, Liu Binyan, or Fang Lizhi. They have already 
been expelled from the party for violating party discipline. Of course, we also hope 
that they will admit and correct their mistakes. But their cases are not the point 
here. The point here is what was mentioned in Document No 4: "Comrades holding 
systematically erroneous viewpoints are subject to comradely criticism in regular 
activities of party organizations." Of course, organizationally speaking, this matter 
should be handled within the proper bounds of policy, facts should be verified, and the 
persons involved should be entitled to self-defense. On the one hand, erring comrades 
should modestly accept the party's criticism and assistance. As Communist Party 
members, they should observe the party program and Constitution. Suppose you have 
violated the party program and Constitution, and said and done something wrong. Should 
you not admit your mistakes and actively repair the damage done? If you refused to 
make self-criticism, would you have a sense of responsibility toward the party's 
cause? Would that be the attitude of a Commurist Party member? Those who can admit 
and correct their mistakes are good comrades. The party has formulated the policy of 
curing the sickness to save the patient, and of promoting unity. Erring comrades 
should except this policy. Otherwise, the policy would not be effective, no matter how 
good it is. Persisting in one's errors is not good for the state, the party, the 
people, and for oneself. Opposing bourgeois liberalization is a long-term affair. Do 
not expect it to create an uproar and then diminish without achieving any practical 
results. He who commits mistakes should make self-criticism and should not resist 
criticism. The seriousness of this problem should be clearly explained. 


Much arduous work remains to be done in order to thoroughly carry out the struggle to 
oppose bourgeois liberalization. The central authorities' documents on consolidating 
the press should be earnestly implemented. A long-term task concerns the building of a 
contingent of theoreticians, which should be listed as an item on the agenda of party 
committees and propaganda and theoretical departments at all levels. Today, I will 
dwell on only two points: One, that we must implant positive education deep in the 
people's minds; the other, that we must continue to educate comrades who have committed 
serious mistakes until they admit and correct their mistakes. 


2. Enhance Publicity on Reform ([subhead] 


A few days ago, when I reported on work to comrade Xiaoping, he said: Last year's 
commotion should not affect reform and the open policy. Reform should be upheld and 
accelerated. Comrade Xiaoping wanted us to call a meeting and organize some people to 
write articles to publicize reform. 
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The line since the 3d Plenary Session of the 11th CPC Central Committee is to seek 
truth from facts, to proceed from China's actual conditions, and to build socialism 
with Chinese characteristics. This line has two basic points: upholding the four 
cardinal principles and adhering to the policy of making reform, opening to outside 
world, and invigorating the economy. Because the party line has two basic points, 
party propaganda work should also firmly adhere to these two basic points. Neither one 
is dispensable. The reason is clear enough: Reform, including opening to the outside 
world and invigorating the economy, is the new contribution and content of the line 
since the 3d Plenary Session of the 11th CPC Central Committee. Since the founding of 
New China, we have consistently upheld the four cardinal principles. It was not until 
after the 3rd Plenary Session of the llth CPC Central Committee that our party called 
for making reform, opening to the outside world, and invigorating the domestic 
economy. Reform is also a revolution in terms of emancipating the productive forces. 
Now even the Soviet Union is going through reform. Reform has become the trend of the 
socialist world. Without reform, there is no future. The four adherences are our 
basic principles. Reform, opening to the outside world, and invigorating the economy 
constitute the general principle and policy for achieving socialist modernization. 
Failing to uphold the four cardinal principles would make it impossible to continue 
with reform, opening to the outside world, and invigorating the economy. Without 
making reform, opening to the outside world, and invigorating the economy, it would be 
impossible to properly uphold the four cardinal principles. Failing to uphold the four 
cardial rinciples is bound to lead to bourgeois liberalization. This is fairly easy to 
understand. In fact, bourgeois liberalization will certainly be abetted without 
reform. This is because only reform can arouse the people's initiative and 
creativeness, thus greatly developing the productive forces, giving full scope to 
socialism's superiority, and making socialism genuinely more attractive. Without 
reform, the development of productive forces would be restricted, the manifestation of 
socialist superiority would be limited, and thus socialism would look rather 
unattractive. Would it not give bourgeois liberation a big boost? Thus, there is 
unity between the two basic points. We should not reject one point by using the other, 
or vice versa. The relationship between the two is like the one between lips and 
teeth, and not one that is mutually exclusive. The unity between the two basic points 
is the whole idea behind the line adopted since the 3d Plenary Session of the llth CPC 
Central Committee. It represents socialism with Chinese characteristics, which is a 
practical, scientific socialism with vitality, with flesh and blood. 


Among our cadres, however, some have the misconception that our reform and open policy 
are incompatible with upholding the four cardinal principles. It seems to them that 
advocating reform and opening to the outside world means ignoring the four cardinal 
principles; it also seems to them that reform and opening to the outside world should 
be "controlled" when there is a call fcr combating liberalization. As far as specific 
s os are concerned, reform and opening to the outside world must sometimes be sped up 
or slowed down in certain areas. On the whole, however, we must undoubtedly continue 
to deepen reform and open to the outside world, and the question of "control" simply 
does not exist. It is noteworthy that certain erroneous views reflecting skepticism 
and reservation regarding reform have appeared recently. For example: 


— On the economic situation, certain people actually think that the current economic 
situation is very poor and the economy chaotic because of the restructuring of the 
economic system. 


-- Certain people regard the enterprise contract and leasing system, which is part of 
economic reform, as “promoting private ownership." Some people regard the system of 
the factory director's responsibility as "abolishing party leadership. Some regard 
contracts linking household output with remuneration as "undermining the collective 
economic foundation." 
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Still others pit economic planning against commodity economy, maintaining that planned 
economy is socialist and commodity economy is capitalist, and that promoting commodity 
economy is tantamount to promoting capitalism and the root cause of capitalism. 


— On political reform, some people maintain that combating bourgeois liberalization 
means that there is no need to carry out political reform. Even though this issue has 
now been clarified in Comrade Xiaoping's talks on several occasions, there are still 
people who think that political reform is the same as detracting party leadership. 
Some people are skeptical of separation of party leadership and government 
administration; and some, in the name of intensifying ideological-political work, 
demand political organs to be expanded with more political cadres. Some people are 
afraid to talk about fostering socialist democracy and emancipating the mind whenever 
the need to combat bourgeois liberalization is discussed. Still other people regard 
legitimate democratic demands as liberal thinking and suppress the masses' legitimate 
criticism of our defects, mistakes, and irregularities for that reason. 


— Some people also criticize the open policy, saying that this policy is the cause of 
widespread liberalization. Some people distort the open policy, saying “yesterday we 
leaned toward the East; today we lean toward the West." 


Of course, not many comrades hold these views, and the problem is primarily one of 
understanding. It is understandable that people have different views regarding reform, 
which is something new. I believe that, in the course of reform, there will be a 
convergence of views. In fact, when we review the various arguments on reform during 
the past 8 years, we can see that we all have gained a better and deeper 
understanding. But we must point out that although reform has gone on for 8 years, the 
theoretical study of reform, and its publicity and education, are still quite 
inadequate. 


Some people also said recently that “to oppose political liberalization", it is 
imperative to oppose economic liberalization; that “opposition to liberalization today 
is only opposition to those who talk about liberalization, and not to those who 
practice liberalization"; and that the deepest cause of bourgeois liberalization can 
be found in the economic sphere. Some have proposed that the "restrictions" in 
Document No 4 should be smashed so that the struggle against bourgeois liberalization 
can be extended to the economic sphere. Are these views correct? No. The Central 
Committee has clearly prescribed in its Document No 4 that oppostion to bourgeois 
liberalization should have clearly defined scope, and that it should not be associated 
with economic reform policies, rural policies, or other things. It has been so 
prescribed because: 1) the current policies were drawn up by the central authorities 
and they themselves have no problem regarding liberalization or no liberalization; and 
2) the stability of the current policies is essential for economic stability, and the 
public must not be confused. Let me ask: Who would be responsible for the chaos if 
the current policies were interpreted as liberalization, and people would be stricken 
with panic and give up production and businesses, and chop down the trees they have 
planted and slaughter the pigs they have raised? Thus, the argument for so-called 
smashing the "restrictions" in Document No 4 is an irresponsible argument which is 
wrong politically and devoid of discipline organizationally. Such an argument has 
nothing to do with our objective of combating bourgeois liberalization and upholding 
the four cardinal principles. Although such an argument is supported only be a few 
people, it has had a relatively great influence, which should not be ignored in 
propaganda work. 


The efforts we made recently to publicize the need to combat bourgeois liberalization 
were essential for dealing with this pressing problem. 
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From now on, equal emphasis should be placed on positive education on the four cardinal 
principles and on publicizing reform, opening up the outside world, and enlivening the 
economy. Neither should be overemphasized at the expense of the other, and they should 
promote one another. All comrades engaged in propaganda, educational, theoretical, and 
journalistic work must understand that rejecting reform will eventually lead to 
rejecting the four cardinal principles; similarly, rejecting the four cardinal 
principles will eventually lead to rejecting reform. Only when we firmly grasp these 
two basic points can political stability and unity and economic prosperity and 
liveliness, which are mutually conditional, be achieved and can we successfully build a 
socialist society with distinctive Chinese characteristics. 


We should do a good job in publicizing economic reform. We should publicize the 
practical and theoretical achievements in reform over the past several years. We 
should publicize the socialist nature of reform over the past several years. We should 
publicize the correctness and stability of our current policies. We should publicize 
our national situation and the protracted nature, complexity, and arduousness of reform 
so that we can constantly improve people's understanding and acceptance of reform. We 
should publicize the idea of closely integrating economic development and economic 
reform, and help people understand that China's economic rejuvenation lies in reform. 


Publicizing economic reform depends not only on how many articles are written (the 
space our papers have devoted to publishing articles on reform should not be considered 
small); more importantly, it should also depend on what viewpoints are presented in 
analyzing problems. Today, a noteworthy phenomenon has appeared in economic 
theoretical study: Some comrades interpret whatever is proved by practice as being 
conducive to liberating productive forces and expediting China's socialist 
modernization as capitalist, and whatever restricts productive forces as socialist. 
Productive forces and production relations must be examined as a whole. The idea of 
studying production relations separately without considering the development of 
productive forces is not Marxist. The principal yardstick in judging whether something 
is progressive or retrogressive is to see whether it can liberate society's productive 
forces, and practice is the only criterion for examining truth. Today, outmoded, 
stagnant, and ossified viewpoints that are divorced from actual work and actual life 
are still quite a serious problem in economic theoretical study. These views are 
restricted to the minds of some comrades. Throughout the process of reform and opening 
to the outside world, we must make constant efforts to eradicate the influence of the 
force of habit, and smash those to eradicate the influence of the force of habit, and 
smash those viewpoints that are outmoued, stagnant, and ossified. Thus, in the course 
of studying economic theories, we must continue to emancipate our minds and explore 
courageously. Unless we do so, our theoretical work cannot proceed and guide our work. 


Not only should we publicize economic reform, we should gradually also publicize 
political reform. The 13th Party Congress will present an outline of political 
reform. We should therefore do good ideological work and prepare public opinion in 
this regard. With Comrade Xiaoping's consent, the speech "On the Reform of the System 
of Party and State Leadership" he made on 18 August 1980 will be republished on 
1 July. The speech, which has been discussed and approved by the Political Bureau of 
the CPC Central Committee, is a document of guiding significance in China's political 
reform. It must be properly publicized and studied until all party members' 
understanding is at one with the speech and with Comrade Xiaoping's thinking on 
reform. When Comrade Xiaoping's speech is published, RENMIN RIBAO, HONGQI, and other 
papers and journals must also carry editorials. 
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Since political reform is a very sensitive subject in publicity work, it is necessary 
to exercise special caution, pay attention to what to say and what not to say, and 
prepare some special articles for newspapers and journals to publish. 


While propagating the four cardinal principles and economic reform, attention must also 
be paid to propagating Comrade Xiaoping's thought. Since the convocation of the 3d 
Plenary Session of the llth CPC Central Committee, Comrade Xiaoping has presented many 
brilliant expositions on proceeding from reality and building a Chinese-style 
socialism; on upholding the four cardinal principles and combating bourgeois 
liberation; and on economic and political reform, opening to the outside world, and 
building socialist spiritual civilization. These thoughts of Comrade Xiaoping are a 
summation of our party's actual experience and a crystallization of our collective 
wisdom. They are examples of the integration of universal Marxist truth with China's 
realities, and a major development of Marxism in China. Theoretical work must be done 
by studying, researching, comprehending, and publicizing the new developments in our 
party's theoretical work. These new developments represent living Marxism; they have 
greatly enriched scientific socialism. Our theoretical workers must work hard for the 
further development of Marxism in China. Like Comrade Xiaoping, they should integrate 
universal Marxist truth with the realities of construction and reform in China, study 
the new situation, and answer the new questions arising in actual life. 


In short, positive education in combating bourgeois liberalization must be eepened, 
and socialist reform must be publicized. Both should be emphasized, but neither should 
be overemphasized at the expense of the other. The Propaganda Department of the CPC 
Central Committee should study the specific measures and come up with a plan. 


EDITORIAL LAUDS ZHAO SPEECH ON REFORM, PROPAGANDA 


0W091549 Beijing RENMIN RIBAO OVERSEAS EDITION in Chinese 10 Jul 87 p 1 


[Text] Beijing, 9 Jul (XINHUA) -- RENMIN RIBAO editorial: "Further Enhance 
Understanding" 


A speech by Comrade Zhao Ziyang on 13 May at a meeting of propaganda, theoretical, 
press, and party school cadres was openly published today. 


Comrade Zhao Ziyang's speech correctly analyzed the situation of the struggle against 
bourgeois liberalization, pointing out that the state of affairs marked by the spread 
of the ideological trend of bourgeois liberalization has been altered and that the 
general atmosphere has changed. He put forward two tasks: The struggle against 
bourgeois liberalization must be deepened, and economic structural reform must be 
deepened. He pointed out that "From now on, equal emphasis should be placed on 
positive education on the four cardinal principles and on publicizing reform, opening 
to the outside world, and enlivening the economy. Neither should be overemphasized at 
the expense of the other, and they should promote one another." This speech is of 
vital importance not only in guiding the work of public opinion and propaganda, but 
also in guiding the work of the whole party. All comrades of the party should 
earnestly study and profoundly understand this speech in order to unify their 
understanding on the basis of the line, principles, and policies of the party Central 
Committee. 


The struggle against bourgeois liberalization has been developed for more than 6 
months. [paragraph continues] 
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Practice has proven the absolute correctness of the decision made by the party Central 
Committee and the series of principles and policies it formulated in this regard. 
Since the commencement of the struggle, no chaos has occurred in schools, organs, 
factories, enterprises, or the vast countryside, while the reform and construction has 
proceeded on the correct track as usual. When the struggle had just started, there 
were worries and doubts of one kind or another: Will it adversely affect our reform 
and construction? Will it stop halfway. Today, we rest assured instead of being 
worried, and doubts are dissipating. In the past when "class struggle was taken as the 
key link," a political movement, once launched, would have an impact on economic 
construction. This time, we have launched no movement, and we have achieved the goal 
of solving the problems in the political and ideological spheres without hampering our 
economic construction. This is an extremely valuable and fresh experience in the 
history of our party. It indicates that our party has certainly become more mature 
than ever. 


The most important reason for this achievement is that throughout the struggle against 
bourgeois liberalization, our party has always implemented firmly instead of 
waveringly, soberly instead of muddleheadedly, and in an all-round rather than lopsided 
way the line it has laid down since the 3d Plenary Session of the 11th CPC Central 
Committee. Comrade Zhao Ziyang reiterated in his 13 May speech: "The line since the 
3d Plenary Session of the llth CPC Central Committee is to seek truth from facts, to 
proceed from China's actual conditions, and to build socialism with Chinese 
characteristics. This line has two basic points: upholding the four cardinal 
principles: and adhering to the policy of reform, opening to the outside world, and 
invigorating the economy. In the speech, he gave a more penetrating and intensive 
elaboration on the interrelationship of these two basic points. 


Now many comrades have become very familiar with and know what the line is since the 3d 
Plenary Session of the 11th CPC Central Committee and what its two basic points are. 
However, knowing them does not mean understanding them profoundly and grasping them 
firmly. Because of this, an earnest reading of Comrade Zhao Ziyang's speech is most 
necessary. 


Over the past 8 years, people have enthusiastically supported and wholeheartedly 
praised the line since the third plenary session. But what is the line since the third 
plenary session? For a long time the fact in this regard has been that though most 
comrades have more or less the same understanding, the comprehension of different 
people is not entirely identical. The "Resolution on Certain Questions in the History 
of Our Party Since the Founding of the People's Republic of China“ adopted at the 6th 
Plenary Session of the 11th CPC Central Committee in 1981, the report Create a New 
Situation in All Fields of Socialist Modernization" adopted at the 12th CPC National 
Congress in 1982; the "Decision on Reform of the Economic Structure" adopted at the 3d 
Plenary Session of the 12th CPC Central Committee in 1984; and the "Resolution on the 
Guiding Principles for Building a Socialist Spiritual Civilization" adopted at the 6th 
Plenary Session of the 12th CPC Central Committee in 1986 all fully affirmed and 
epitomized from numerous angles the great accomplishments made and the important 
experiences gained since the 3d Plenary Session of the llth CPC Central Committee. 
Early this year, shortly after the beginning of the struggle against bourgeois 
liberalization, the party Central Committee made a comprehensive and clear-cut 
elaboration on what the line since the third plenary session is. This elaboration is a 
scientific conclusion of the 8 years of dynamic and rich practical experience of the 
whole party and the people throughout the country. It is of vital theoretical 
importance as well as practical significance in further developing China's social 
productive forces and in carrying forward the superiority and increasing the 
attractiveness of its socialist system. [paragraph continues] 
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Comrade Mao Zedong said: “Often correct knowledge can be arrived at only after many 
repetitions of the process leading from matter to consciousness and then back to matter 
— that is, leading from practice to knowledge and then back to practice.“ Our 
understanding of the line laid down since the third plenary session has been gained 
through just such a process. 


The correct understanding of the line since the third plenary session is not only 
geared to the past, but, more importantly, it is geared to the future. If we say that 
during the six months since the beginning of the struggle against bourgeois 
liberalization the correct understanding and implementation of the line since the third 
plenary session has already benefited the whole party and the people of all 
nationalities throughout the country, then it is also bound tc bring inestimably great 
advantages to our nation for a long time to come in the future. 


A comprehensive and profound understanding and grasp of the line since the third 
plenary session by all comrades in the party is a vital guarantee for the victorious 
advance of the great cause of building socialism with Chinese characteristics. It was 
a normal phenomenon that previously there were various different understandings of the 
line laid down since the third plenary session. Since the party Central committee has 
explicitly explained it, however, all Communist Party members should self-consciously 
unify their understanding on the basis of the guidelines set by the party Central 
Committee and maintain a high degree of unity with it. The two tasks that Comrade Zhao 
Ziyang put forward in his speech — namely, deepening the combat against bourgeois 
liberalization and deepening reform of the economic structure — were proposed on the 
basis of the line since the third plenary session, while taking into consideration the 
current situation. Party organizations at all levels should understand it 
comprehensively and implement it firmly. They must guard against the attitude of “each 
takes what he needs," much less can they act as they themselves think fit. Taking a 
liberalized viewpoint or an ossified viewpoint in dealing with the four cardinal 
principles and with reform, opening to the outside world, and invigorating the economy 
is erroneous and harmful, and such practices must be resolutely ov 2rcome. 


In his speech Comrade Zhao Ziyang solemnly criticized some erroneous viewpoints that 
take a skeptical and reserved attitude toward reform and opening to the outside world. 
He stressed the need to do well in publicizing reform of the economic structure and to 
gradually carry out the propaganda on political structural reform. For some time 
recently, Comrade Deng Xiaoping has repeatedly stressed that reform and opening to the 
outside world should not only be persistent but should also be accelerated, and if a 
bolder attitude is taken and bigger strides are made in conducting reform and opening 
to the outside world, China will develop still faster. Quite obviously, in the course 
of studying and grasping the two basic points, it is necessary for us to understand 
more profoundly and thoroughly the general principle and policy of reform, opening to 
the outside world, and invigorating the economy. 


In the past 2 months, the party organizations and departments doing public opinion and 
propaganda work at various levels have done a great deal of work in line with the 
demands of the central authorities and have gained new experience. In the days to 
come, they should continue to exert themselves to strive for still greater 
achievements. To deepen the struggle, it is necessary, first of all, to deepen reform, 
what is required in the first place is to deepen the understanding of this line. We 
hope that through an earnest effort to study and understand Comrade Zhao Ziyang's 
speech, all comrades in the party, particularly the leading cadres at various levels, 
will raise their understanding to a new high. 
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COMMENTATOR ENCOURAGES BOLD PRACTICE IN REFORM 


HKO90930 Beijing RENMIN RIBAO in Chinese 5 Jul 87 p 2 
[Commentator's article: Let Reform Go in Full Sail] 


[Text! “Without reform there will be no way out for the rolling stock plant and me." 
Song Beifang's remark reflects his feelings. Thanks to the concern and support of the 
local party committee and government, a relatively backward enterprise which was in a 
predicament made progress and developed production ra,idly after undergoing reform and 
getting the decisionmaking power of operation and management. It is quite natural for 
a factory director who is responsible for leading the workers in carrying out reform to 
express such feelings. 


As a matter of fact, there are many people who have the same feelings as Song Beifang. 
Large numbers of enterprises have indeed been invigorated in recent years. In this 
regard, they have benefited: from the implementation of the principles and policies of 
reform, opening up, and economic invigoration of the party and state. This is the 
major premise and the most important factor. Without this major premise, nothing can 
be achieved even if one is superhuman. In addition, we also rely on the creative work 
of enterprise operators. The sun illuminates every corner of the land, but why is the 
"sprout" here specially strong? It shows that these enterprises hive made the most of 
external conditions. Whatever the consequences, we should affirm une point: They have 
benefited from reform. Production has developed rapidly in these enterprises. The 
workers here are also in high spirits. They are confident in the future of the state 
and their enterprises. The superiority of the socialist system has been gradually 
manifested. The two main points of the line since the 3d Plenary Session of the 1lth 
CPC Central Committee are organically combined in these enterprises. 


Reform, opening up, and economic invigoration constitute the new contribution and 
contents of the line since the 3d Plenary Session of the 11th CPC Central Committee. 
Those who have an early and better understanding have taken the lead and provided 
experience for the practice of reform. Reform is a very complicated system of 
engineering and it is a revolution. It will inevitably involve various aspects, affect 
the interests of some people, and require prudent handling of some specific problems. 
Under such circumstances, some people can correctly deal with the matter and solve the 
problems. Those who cannot correctly deal with the matter or who lack enthusiasm for 
reform may be fastidious about the reformers. Consequently, they will quibble over the 
side issues arising from reform, exhaust the energy of reformers, and slow down the 
pace of reform. 


In the course of reform, a new system takes shape which remains to be perfected while 
the old system is still effective and cannot be abolished overnight. There are indeed 
many specific problems. The different views on these problems are quite normal within 
a certain period. However, practice is the norm of truth. Now the criterion to judge 
progress and retrogression is quite clear, that is, it should be advantageous to the 
development of social productive forces and to the building of socialism with Chinese 
char..cteristics. By applying this viewpoint to observe and solve problems, we will 
support reform with a clear-cut stand, boldly remove obstacles and solve difficulties 
for reformers, and accelerate the pace of reform. If we comment on the rights and 
wrongs of reform and fail to support and criticize the things that should be done by 
deviating from this viewpoint, the pace of reform will slow down objectively, 
regardless of subjective intentions. 
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Generally speaking, the comrades at the basic levels know best how to invigorate 
enterprises. However, they do not feel secure and they badly need support. Our 
leading cadres shoulder the responsibility of vigorously creating favorable conditions 
in accordance with the line of the 3d Plenary Session of the 11th CPC Central Committee 
and letting reform go in full sail. 


CPC PROPAGANDA DEPARTMENT CONDEMNS REPORT 


HK090933 Hong Kong HONGKONG STANDARD in English 9 Jul 87 p 9 
("Exclusive" by Chan Wai-fong] 


[Text]! The Propaganda Department of the Communist Party has condemned a report which 
revealed the identity of party members in Hong Kong and Macao who were elected to 
represent the territories at October's National Party Congress. 


It is not immediately known whether disciplinary action would be taken against the 
reporter, who is attached to the Guangdong branch of the CHINA NEWS SERVICE, which 
carried the report last month. 


The department said the agency had committed a "serious political mistake," according 
to sources in Guangzhou. 


A circular issued by the department said the story should not have been reported at 
all, the sources said. 


The report, released on June 19, triggered off speculation in the local community. 
Editorials in some newspapers voiced concern that the Chinese Communist Party was 
prepared to throw open“ its activities in Hong Kong, even though there is still a 
decade to go before it resumes sovereignty. 


All media institutions as well as propaganda departments at provincial level have 
received the circular, according to the sources. 


Though only intended for internal reference, a circular such as the one issued 
constitutes a severe reprimand -- by China's standards. 


The Guangdong office has been held responsible, but general practice dictates that all 
articles be screened by Beijing headquarters before Beijing dispatched to Hong Kong. 


A deputy editor-in-chief of the agency, however, denied that the agency was criticised. 


"We have not heard of any such criticism," he told the STANDARD during a telephone 
interview. 


Meanwhile, Mr Zhang Jun-sheng, chief of the Propaganda Department of the local XINHUA 
NEWS AGENCY, emphasised that the officials in question would participate at the 
Congress in a personal capacity only. 


"They were not elected as Hong Kong (and Macao) representatives. They were chosen as 
members of the Guangdong delegation to the Congress and will not represent Hong Kong 
(or Macao), Mr Zhang said. 
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DENG XIAOPING INSCRIBES PLA LIFE BOOK SERIES 


0W092359 Beijing XINHUA Domestic Service in Chinese 0139 GMT 8 Jul 87 
[Excerpts] Beijing, 8 Jul (XINHUA) — Cultural News Briefs: [passage omitted] 


The PLA Literature and Art Publishing House recuntly published a giant series of books, 
entitled: Prof ile of Contemporary Soldiers." Comrade Deng Xiaoping, chairman of the 
Central Military Commission, wrote the title of the book series. 


The series consists of 15 books, with approximately 220,000 to 280,000 characters in 
each book. In the books, the 300 Army writers vividly describe the diversified life of 
a new generation of Chinese soldiers. [passage omitted] 


ZHANG AIPING CUTS RIBBON AT SHOOTING ACADEMY 


0W091046 Beijing XINHUA in English 1038 GMT 9 Jul 87 


[Text]! Beijing, July 9 (XINHUA) — The North China International Shooting Academy, 
located in Beijing's northwest suburb, opened to Chinese and foreign marksmen and 
tourists today. 


Zhang Aiping, state councillor and national defense minister, cut the ribbon at today's 
opening ceremony and fired the academy's first shot. 


The North China International Shooting Academy is the first military shooting range to 
offer its facilities to marksmen and tourists. At the ceremony, professional marksmen 
gave shooting demonstrations for leading officials, foreign military attaches and other 
guests. 


Xu Zenghai, the academy's general manager, told XINHUA "We have opened our facilities 
not only to foreigners, but also to Chinese for national defense scieiice education and 
other activities." 


Xu said the academy stocks 20 types of hand guns, including pistols, sub-machine guns, 
rifles, automatic rifles and machine guns. 


XI_ZHONGXUN AT DRAMATIC PERFORMANCE IN BEIJING 


0W100025 Beijing XINHUA Domestic Service in Chinese 1425 GMT 8 Jul 87 
(By reporter Li Guangru] 
{Excerpts} Beijing, 8 Jul (XINHUA) — Hebei Province's Chengde Drama Troups staged the 


drama "Baingen's Travel to the East“ in the auditorium of the Cultural Palace of the 
Nationalities this evening. Its performance drew repeated warm applause. 
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As the curtains were -lowly drawn, a true story began to unfold vividly in front of the 
audience: Baingen the Sixth, in a determined effort to safeguard the unification of 
the motherland, set out from westerr Xizang's Zhashilunbu [2089 0087 0243 1580] in 
1780 for a 20,000-li journey. After more than 1 year, he finally arrived in the summer 
palace in Rehe with birthday wishes for Emperor Qianlorg. [passage omitted] 


Xi Zhongxun, Xiao Ke, and Wang Feng were among the nearly 1,000 spectators attending 
this evening's performance. 


COMMENTATOR URGES SOFT ENVIRONMENT FOR INVESTMENT 


HKO90112 Beijing RENMIN RIBAO in Chinese 5 Jul 87 p 1 
(Commentator's article: Create Favorable ‘Soft Environment’ for Investment"] 


[Text] Ever since the policy of opening to the outside world was adopted, we have 
epormous manpower and material power in the open coastal zones to create investment 
environment with emphasis on the construction of fundamental installations. In the 4 
special economic zones and 12 economic and technical development zones, the 
construction of fundamental installations and everyday life serve facilities, including 
roads, electric and water supplies, communication, and workshops (called “hard 
environment") by some people have been basically completed. The environment for 
attracting foreign investment has begun to take shape in these zones. However, modern 
investment environment does not mean the basic installations for running factories and 
everyday life facilities alone. It also means all external conditions, such as 
legislation, administration, cooperation in production, market system, and personnel 
training (called soft environment") by some people which attract foreign capital and 
satisfy its needs of growth. These two kinds of environments are very important. 
Neither is dispensable. At present, with the “hard environment" beginning to take 
shape, the development of "soft environment" appears to be more important. 


Over the past years, we have strengthened economic legislative work and formulated and 
promulgated a number of economic laws and regulations concerning foreign capital, 
whereby the foreign investors legitimate benefits are fully protected by law. Special 
preferential treatment is given to foreign-invested enterprises employing advanced 
technologies to manufacture export goods, and the superiority if relatively low fees 
for international labor services and other services in our country is further 
displayed, so as to create conditions for lowering the production costs of the foreign 
investment. Generally speaking, however, the soft environment" still needs to be 
improved. Procrastination, red tape, low efficiency, and other similar phenomena need 
to be further overcome. 


In a sense, the construction of soft environment is more difficult than the 
construction of hard environment. In our country, economic restructuring is deepening 
and the new system is replacing the old. The emergence of the new organs, new systems, 
new methods, and new styles which are essential to the consiruction of soft environment 
is chiefly determined by whether we can shatter the stereotypes and old concepts and 
boldly conduct reforms. To achieve this end, our comrades must show their courage and 
resolve. They must not shun contradictions but must properly handle the interests of 
various quarters and redu- resistance to the reforms. 


Construction of soft envir sent usually does not need enormovs investment. It needs 
“intellectual” investment, chat is, arduous efforts to explore intellectual resources 
and train qualified personnel. [paragraph continues] 


CHI 10 Jul 87 K 15 CHINA 
NATIONAL AFFAIRS 


Some people say that to a cadre involved in the work of opening up to the outside world 
and attracting foreign investment, "there is investment environment in everyone." 
These words are sensible. Good quality in personnel requires every cadre to understand 
the party's policies, to familiarize themselves with the laws and regulations regarding 
foreigners, to have a clear picture of the international market and financial 
conditions, to widen their scope of knowledge, and to be apt at contacting and working 
together with foreign businessmen. Foreign investors often take these cadres as the 
criterion to assess China's investment environment. If our cadres, while conducting 
negotiations and working together with foreign businessmen, are ignorant of or 
muddle-headed about their jobs, are dilatory in doing their work, are ossified in 
thinking, and show bureaucratic airs, then even if there are perfect laws and 
regulations and competent organs, neither will there be high efficiency and good 
service which are essential to modern investment, nor will it be possible to inspire 
confidence in the investors. 


At present, our comrades must exert themselves to run well the foreign-invested 
enterprises and make each of these enterprises a success, so that both the Chinese and 
foreign partners profit from these enterprises. In this way, our country's policy of 
opening up to the outside world will invariably become more and more attractive! 


COMMENTATOR VIEWS GOOD MOMENTUM OF ECONOMY 


HKO90915 Hong Kong LIAOWANG OVERSEAS EDITION No 27 in Chinese 6 Jul 87 pp 14-15 
(Commentator's article: "What Does the Stable Growth of the Chinese Economy Show?! 


[Text]! In the first half of this year, waves on the Chinese political stage rose one 
after another. There were changes in high-level personnel in the Communist Party and 
the launching of the struggle against bourgeois liberalization. People have ventured 
all sorts of conjectures. Are all the incidents due to economic reasons? Are reform 
and opening up going to subside? Is an economic recession approaching China? Although 
Chinese leaders have stated their standpoint and policy, people still want to see the 
facts. 


Five months have passed, and the message from the state economic departments 
demonstrates that total industrial output value in the country has increased by 14.6 
percent over that of the same period of last year. The all-personnel labor 
productivity rate in industrial departments has increased by 6.3 percent. Now the 
country summer grain harvest has been extensively launched from south to north. If 
everything goes as expected, this is going to be another year of bumper harvest. Up to 
mid-May the total foreign trade exports value has increased by 37 percent over that of 
last year. The number of foreign businessmen coming to China to talk over the setting 
up of enterprises is on the rise. In the first 4 months of the year, China approved 
setting up over 380 enterprises with foreign investment, an increase of 16.8 percent 
over the same period of last year. Business is brisk in urban and rural markets 
throughout the country. In the first 5 months, the total value of retail sales of 
commodities increased by 17.4 percent over last year. 


These facts show that the economic situation in China this summer is encouraging. 
Behind these facts, those who are concerned about the development of China have noticed 
that since economists started to reflect last winter upon the reform of the past 8 
years, the pace of reform has not slowed down but become much firmer. [paragraph 
continues } 
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Emphasizing invigorating state-owned large and medium enterprises, the State Council 
has exerted much effort to promote the system of factory director responsibility this 
year. The next thing is a series of reform policies with separating ownership and 
operational rights as the core, the leasing and contract systems, and auction of 
state-owned small commercial enterprises; the State Council has also decided to 
gradually promote different forms of operational responsibility systems in over 8,000 
state-owned large and medium enterprises. Meanwhile, breaking the administrative 
barriers formed by the old system, the state continues to encourage lateral economic 
ties, support enterprise groupings which are based on reasonable economic principles, 
and promote the circulation of production elements. The pace of the monetary system 
reform has been quickened. The development from short-term capital market to long-term 
capital market has accelerated the circulation of capital among local it ies, 
enterprises, an the people. In these short few months, new items continue to be 
performed on the stage of economic reform in China. The enthusiasm of entrepreneurs, 
workers, peasants, and the intellectuals has been further motivated. 


Facts are more convincing than eloquent theories. Reform and opening up has not 
stopped but continues to inject power into the economy. There are people overseas who 
thought earlier that the reform in China had "moved two steps forward but taken one 
step backward." This statement does not reflect the actual situation in China. If 
this statement is aimed at the basic standpoint held by China of reform and opening up, 
this is totally without grounds. The struggle against bourgeois liberalization does 
not imply that China is going backward, but is for better reforming and opening up. On 
12 June, the Chinese leader Deng Xiaoping had an interview with Stefan Korosec, member 
of the central presidium commissions of the League of Communists of Yugoslavia, and his 
entourage. Deng said that there was no way out without reform. The old system has 
been proved unsuccessful in the past decades. Copying from foreign countries in 
addition to the mistakes made in the past had hindered the development of the 
productive forces, stagnated thinking, and hampered the full play of the enthusiasm of 
the people and the basic levels. He emphasized reform in China must be accelerated. 
Judging from this, China's attitude toward reform, opening up, and invigorating the 
economy is enthusiastic and progressive. It is not only based on the standpoint of the 
actual situation, but also on the penetrating judgment of the inevitability of history. 


Now we realize that the changes in Chinese politics in the first half of this year were 
not for economic reasons nor aimed at the economic reform. The overall tendency of 
changes is aimed in the direction of accelerating the pace of reform. 


Of course, to say the momentum of the present economic development in China is good 
does not mean all is well. In the first 5 months of this year, state income has 
decreased by 2.9 percent compared to the same period last year. However, the total 
wages of staff and workers in the country increased by 15.2 percent, and bonuses 
increased by 44.5 percent. Furthermore, while enterprise production has increased, so 
have losses. Although the former has increased more than the latter, the economic 
results are not ideal. This condition shows the new and old systems are in conflict. 
The different measures of reform are not well coordinated and there are loopholes to be 
filled. 


Now China is preparing for the 13th CPC National Congress. The main items on the 
agenda of this meeting are to further promote economic reform and to launch political 
structural reform. The economic situation of China in the first half of this year has 
undoubtedly played a majestic prelude for the success of this meeting. 
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CHEN MUHUA ON ‘GOOD' FINANCIAL SITUATION 


0W091242 Beijing XINHUA in English 1226 GMT 9 Jul 87 


[Text]! Beijing, July 9 (XINHUA) — Despite some problems, China's financial statement 
for the first half of this year "is good." 


According to Chen Muhua, state councillor and governor of the People's Bank of China, 
during the first six months of 1987, more curency was withdrawn from circulation, 
deposits and foreign currency reserves were up, and available credit and loans met the 
demand. 


Chen told today's national meeting of the country's central bank, 8.3 billion yuan 
(about 2.2 billion U.S. dollars) in currency was withdrawn from circulation in the 
first half of the year. Even though this figure is 1.6 billion yuan (about 432 
million U.S. dollars) less than the amount withdrawn over the same period last year, it 
is still normal," Chen said. 


"Funds were still consumed too fast, Chen said, “and bonus expenditures were up 54.5 
percent. 


Administrative cash expenditures for government departments and enterprises jumped 30.9 
percent over the same period last year. 


Deposits in banks and rural credit cooperatives increased by 71.7 billion yuan (about 
19.4 billion U.S. dollars), a 52 percent increase over the same period in 1986. 


Urban and rural savings deposits increased by 44.1 billion yuan (about 11.9 billion 
U.S. dollars), a 13.6 billion yuan (about 3.7 billion U.S. dollars) increase over the 
same period last year, and accounting for 62 percent of the total deposit increase this 
year. Enterprise deposits also increased 8.9 billion yuan (about 2.4 billion U.S. 
dollars), or 500 million yuan (about 135 million U.S. dollars) over the same period 
last year. 


"Loans issued in the first six months of 1987 were almost equal to those granted in the 
same period of last year, Chen said. Loans for circulating funds decreased by 6.7 
billion yuan (about 1.8 billion U.S. dollars), and according to Chen, the decrease is 
mainly due to more commercial loans to be made available later this year. Loans for 
circulating funds in the industrial sector went up, Chen reported. 


Agricultural loans increased by 38.2 billion yuan (about 10.3 billion U.S. dollars), or 
17.1 billion yuan (around 4.6 billion U.S. dollars) over the same period last year. 


Fixed asset loans went up only 6.5 billion yuan (about 1.8 billion U.S. dollars), which 
is 1.7 billion yuan (around 460 million U.S. dollars) less than the increase seen in 
the same period in 1986. 


The state treasury's foreign currency reserve, which is part of the state reserve, hit 
3.3 billion U.S. dollars in mid June, bringing an end to the continuous drop of foreign 
currency reserves which started last year, Chen said. 


Chen also pointed out some problems in China's financial sector, including undesirable 
economic returns of some enterprises using credit funds, and the still alarming growth 
rates in loans for fixed assets and in fund consumption. 
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CHEN GUANGYI AT FUJIAN PARTY DELEGATES MEETING 


0W091131 Fuzhou FUJIAN RIBAO in Chinese 18 Jun 87 p 1 


[Excerpts] A Fujian provincial conference of party delegates was held in Fuzhou 15-17 
June, at which delegates to attend the 13th Party Congress were elected. The meeting, 
which took the two basic points adopted at the 3d Plenary Session of the 11th CPC 
Central Committee as its guiding thought, summed up the work since the 4th provincial 
conference of party delegates in June 1985 and made arrangements for carrying out 
future tasks. 


A total of 420 delegates from various departments and fronts in the province took part 
in the meeting. 


The meeting was presided over by Chen Guangyi, secretary of the provincial CPC 
Committee. Attending the meeting were Hu Ping, Jia Qinglin, Zhang Yumin, Gao Hu, Zhang 
Kehui, Cai Ninglin, Yuan Qitong, He Shaochuan, members of the provincial CPC Standing 
Committee; Hu Hong, chairman of the provincial Advisory Committee; and Wen Fushan, 
Zhang Gexin, Huang Ming, vice chairmen of the provincial Advisory Committee; Cheng Xu, 
party organization secretary of the provincial People's Congress Standing Committee; 
and Yuan Gai, party organization secretary of the provincial CPPCC. 


Zhang Chuandong, member of the CPC Central Commission for Discipline Inspection, also 
attended the meeting as an observer. 


The meeting was marked by an atmosphere of democracy and liveliness, and participants 
discussed matters in a down-to-earth manner. The party delegates, after hearing 
explanations from Comrade Jia Qinglin on the election of delegates to the 13th Party 
Congress, unanimously held that the provincial party committee paid particular 
attention to this election and that the election was held democratically according to 
the instructions of the CPC Central Committee. Earlier, the provincial CPC Committee 
held two enlarged plenary sessions to discuss and finalize the preparatory lists of 
candidates, which were approved in principle by the central government. The party 
delegates, maintaining a high sense of political responsibility, acting according to 
party principle and spirit, persisting in the rules set down by the CPC Central 
Committee governing the election of delegates to the 13th Party Congress, fully 
exercised their democratic rights and discussed the question of candidate delegates to 
the 13th Party Congress. They elected 35 delegates in a direct and multicandidate 
election to be the province's delegates to the 13th Party Congress pending approval by 
the central government. The party delegates expressed satisfaction with the election 
results, pointing out that the most important reason for the election success was the 
fulfillment of the electors’ wishes by holding a democratic and multicandidate election. 


On the afternoon of 16 June, Comrade Chen Guangyi delivered a report, entitled: 
Explore and Advance Along the Political Line Adopted at the 3d Plenary Session of the 
CPC Central Committee, on behalf of the provincial CPC Committee (full text of the 
report to be issued separately). The report is divided into six parts: first, a 
review of the past 2 years work; second, further the struggle of opposing bourgeois 
liberalization in a down-to-earth manner; third, unswervingly accelerate the pace of 
reform and opening up; fourth, persist in the policy of long-term and stable 
development of the economy; fifth, do a good job of regular party building; and sixth, 
Fujian must progress in an atmosphere of stability and unity. 
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Looking back at the implementation of the provincial line of the 3d Plenary Session of 
the llth CPC Central Committee since the convening of the 4th provincial meeting of 
party delegates in June 1985, and fully affirming the results and pointing out the 
shortcomings of that implementation, Comrade Chen Guangyi proposed future tasks for the 
province. He said: We should comprehensively implement the political line adopted at 
the 3d Plenary Session of the 11th CPC Central Committee; vigorously develop the social 
productive forces with emphasis on economic construction; adhere to the four cardinal 
principles and further the struggle of opposing bourgeois liberalization; and 
consolidate and develop the political situation of stability and unity. We should 
continuously emancipate our minds, deepen reform, further open to the outside world, 
accelerate development of an export-oriented economy, and launch the campaign to 
increase production and practice economy and to increase revenues and retrench 
expenditures, so as to promote long-term and stable development of the province's 
economy. He added: We should strengthen and improve party work in the course of 
reform and opening up, ensure the implementation of the party line, and raise party 
building to a new level. 


In conclusion, Comrade Chen Guangyi said: We should closely rally behind the CPC 
Central Committee, explore and advance along the political line of the 3d Plenary 
Session of the 1lth CPC Central Committee, and struggle with one heart and one mind to 
build a vigorous party contingent in order to create a stable political situation, 
usher in an economic setup which is efficient, high-level, full of vigor, and 
distinctive and promises long-term and stable development. In short, let us greet the 
victorious opening of the 13th Party Congress with concrete deeds. [passage omitted] 


Hu Hong, chairman of the provincial Advisory Committee, spoke at the end of the 
meeting, saying the meeting was successful. Comrade Chen Guangyi's report, he said, is 
a good one which is not only to the point but also corresponds to the province's actual 
situation. He hoped that party members and cadres, the veteran comrades on the second 
and third line included, will take up their responsibilities and contribute to the 
unity of the party in Fujian. He said: Let us be united and do a good preparatory job 
in ideological and propaganda work on reform so as to greet the convening of the 13th 
Party Congress; and let us be united and devote ourselves to reform after the 13th 
Party Congress. Jia Qinglin, deputy secretary of the provincial CPC Committee, spoke 
on how to implement the spirit of the meeting. 


CHEN GUANGYI, HU PING AT FUJIAN PLANNING MEETING 


0W090527 Fuzhou FUJIAN RIBAO in Chinese 27 Jun 87 p 1 


[Excerpts] Yesterday evening, the provincial party committee called a provincial 
telephone conference to map out work for July, August, and September, calling on 
leading cadres to pool their attention on actually carrying our work plans to welcome 
the upcoming 13th National Party Congress with actual deeds and marked results. 


The meeting was presided over by Comrade Chen Guangyi. Comrade Hu Ping, on behalf of 
the provincial party committee, made the work arrangements. Comrade Hu Ping said: The 
provincial party committee recently decided that during the months of July, August, and 
September, prior to the opening of 13th National Party Congress, there will be no 
provincial meetings so that all units from the top down can concentrate on carrying out 
the decisions made at the provincial conference of party delegates, the scientific and 
technological conference and the summation conference on party rectification, and 
engaging in shaking off poverty and achieving prosperity, building of spiritual 
civilization and promoting export-oriented economy. [passage omitted] Comrade Hu Ping 
mentioned five tasks for the future: 
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1. Continue activities promoting education in the party line since the 3d Session of 
the llth CPC Central Committee. Current work to achieve this end is to organize cadres 


and people to study the "Two Books." 


2. Intensify the reform of the economic structure and open wider to the outside 
world. To intensify the reform, we should first intensify the reform of economic 
structure in the cities. [passage omitted] Secondly, we should intensify the second 
stage of rural reform. [passage omitted] To open wider to the outside world, we 
should further promote an export-oriented economy according to the objectives and plans 
mapped out by the provincial party committee. Presently we should pay attention to two 
major things: One is to improve investment atmosphere. [passage omitted] The other 
is to earn foreign exchange. [passage omitted] 


3. Continue to further the double increase and double economy" campaign to fulfill 
all production targets. In industry, the following matters should be heeded: a) To 
enhance the idea of tapping internal potential and raising economic benefits [xiao yi] 
among cadres and the masses; b) to combine “double increase and double economy" 
campaign with intensified enterprise reform; [passage omitted] c) to produce readily 
marketable merchandise; d) to ensure supply of raw and semifinished materials; e) to 
ensure the production of chemical fertilizers and farm chemicals to meet the need of 
agricultural production; f) to take measures to turn losses into profits; g) to develop 
1,000 new commodity items; h) to set up a group of export-oriented enterprises with an 
eye to earning foreign exchange; i) to do well in technical transformation and 
introducing new technologies; j) to strive for sufficient supply of energy and 
transports. In agriculture, we should pay attention to the following matters: a) To 
put insect pests under control to ensure harvest of early rice; b) to take necessary 
steps to prevent drought and natural disasters; c) to make proper arrangements to 
ensure late season agricultural production; [passage omitted] d) to take proper steps 
to plan for winter farming. [passage omitted] 


4. Pay close attention to advance scientific and technical work. [passage omitted] 
5. Constantly improve party style. jipassage omitted] 
Comrade Chen Guangyi also spoke at the meeting. [passage omitted] 


Comrade Chen Guangyi pointed out that July, August, and September are the crucial 
months for industrial and agricultural production. Therefore, the provincial party 
committee urged leaders at all levels to keep a clear mind to attain a bumper harvest 
by giving sufficient assessment of potential difficulties and natural disasters. 


[passage omitted] 


Attending the telephone conference held yesterday evening were leaders of six 
provincial organs, party and government leaders of prefectures, cities, and counties, 
and responsible officials of departments, commissions, offices, and bureaus directly 
under administration of the provincial government. 
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WAN SHAOFEN ADDRESSES JIANGXI ARMED POLICE 


0W090455 Nanchang Jiangxi Provincial Service in Mandarin 1000 GMT 1 Jul 87 


[From the Provincial Hookup" program] 


[Text! The Jiangxi Provincial Corps of the Chinese People's Armed Police Force held a 
ceremonious military parade at the Provincial Sports Stadium in Nanchang today to 
celebrate the 60th founding anniversary of the Chinese PLA. Party, government, and 
Army leaders and some 15,000 Army men and civilians of Jiangxi Province and Nanchang 
City took part in the celebrations. 


The provincial sports stadium was festooned with colorful flags that fluttered in the 
wind. Across the top of the rostrum was a banner indicating that this was the military 
parade of the Jiangxi Provincial Corps of the Chinese People's Armed Police Force in 
celebration of the 60th founding anniversary of Army Day. An insignia of the Armed 
Police Force was hung in the center of the rostrum, across which stood plaques bearing 
eight Chinese characters promising to defend the motherland, defend the four 
modernizations drive. On the grass-covered ground, more than 1,700 armed police cadres 
and fighters and armed police fire-prevention brigade cadres and fighters stood full of 
power and grandeur in 19 neatly arrayed phalanxes, including that of rifles, submachine 
guns, pistols, fire-fighting water guns, dry-powder fire-fighting guns, motorcycles, 
and police cars, awaiting review. 


Seated in the front row on the rostrum were Wan Shaofen, Wu Guangzheng, Liu Fangren, Xu 
Qin, Wang Zhaorong, Wang Baotian, Lu Xiuzhen, Wang Taihua, Wang Shufeng, Wu Ping, Wang 
Guande, and Yang Minxiong, leading comrades; Bai Dongcai, Wang Tie and Zhao Zhi j an, 
members of the CPC Central Committee, Central Advisory Commission and Central 
Discipline Inspection Commission who were in Jiangxi; and Fang Zhichun, an old comrade. 


Commander of the headquarters of the Chinese People's Armed Police Force made a 
telephone call from Beijing to warmly congratulate the holding of the military review 
and sent to headquarters responsible persons to attend the review. 


At 0900, Zhu Fushun, deputy commandant of the provincial armed police corps, announced 
the beginning of the parade. Then, Wang Huaixuan, commander-in-chief of the review, 
reported to Wan Shaofen, secretary of the provincial CPC Committee, that preparations 
for the review were completed. Very pleased, Wan Shaofen replied: Leaders of the 
corps, please start the review. To the strains of martial music, the troops were then 
reviewed by Sun Houzeng, first political commissar, and Ding Xingfa, commandant, of the 
provincial armed police corps, who were riding in open vehicles. 


Following the military review and a march, Wan Shaofen, secretary of the provincial CPC 
Committee and provincial People's Government, she extended warmest congratulations and 
cordial greetings to the troops being reviewed, all other commanders, fighters of the 
armed police units in our province, and the commanders and fighters of the PLA units 
stationed in Jiangxi. Wan Shaofen said: The 1 August Nanchang Uprising of 1927 led by 
the CPC sounded the first shot in the armed resistance against the Kuomintang 
reactionaries. It was on the Hunan-Jiangxi border that the Autumn Harvest Uprising was 
launched and Jinggangshan became the site of the first base for the revolutionary armed 
forces. They signaled the creation in China of the first armed forces the people could 
call their own, ignited the spark of an armed independent regime of workers and 
peasants, and opened the road to nationwide victory by encircling the cities from the 
rural areas and then capturing them with armed forces. These three great revolutionary 
events represented a turning point of democratic revolution in China and laid the 
foundation for the People's Republic of China. [paragraph continues] 
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The revolutionary spirit and fine traditions started and improved at that time are a 
valuable spiritual treasure of the Chinese people. They are the glory of our people in 
Jiangxi and represent our superiority in promoting material and spiritual civilization. 


Wan Shaofen said: Our purpose in carrying out various activities celebrating the 60th 
founding anniversary of these three events is to propagate the outstanding 
countributions made by Mao Zedong and other proletarian revolutionaries of the older 
generation in the Chinese revolutionary wars and in Army building and to propagate the 
tremendous exploits of the PLA. This is a profound education in the revolutionary 
traditions. It is to inspire all Army men and civilians in the province to inherit and 
carry on the revolutionary spirit and fine traditions of our party and our Army to 
uphold the four cardinal principles, adhere to the policies for reform, opening to the 
outsiode world and invigorating the economy, unite as one, work hard, and speed up the 
drive for socialist modernization in our province. 


Wan Shaofen said: As the PLA, the People's Armed Police Force is part of the Armed 
Forces of the party and state and a strong pillar of people's democratic dictatorship. 
Since its establishment, the Armed Police Force in our province has conscientiously 
implemented the line since the 3d Plenary Session of the llth CPC Central Committee, 
constantly promoted the revolutionization, modernization, and standardization of the 
units and achieved fairly good results in fulfilling various tasks, including the 
central task of police duty, thereby making important contributions to maintaining 
public order and defending the drive for the four modernizations. 


It is hoped that party committees, governments, and public security departments at all 
levels will continue to be concerned about building this force. It is hoped that the 
commanders and fighters of the Armed Police Force in our province will continue to 
unservingly implement the line, principles, and policies since the 3d Plenary Session 
of the 11th CPC Central Committee and the various instructions of the Central Military 
Commission and the headquarters of the Armed Police Force. It is hoped they will unite 
in the hard struggle, promote reforms and creativity, persist in the principle of 
running the police force with rigid discipline, foster the concept of serving the 
people heart and soul, and constantly upgrade the force's quality both politically and 
militarily. They should strive to be loyal to and show enthusiasm for their work, take 
a firm stand, observe discipline and love the people, be honest in performing their 
official duties, refrain from seeking personal gain, abide by law as law-enforcing 
personnel themselves, and be brave enough to sacrifice their lives. As a staunch 
defender of socialist material and spiritual civilization, they should make new and 
still greater contributions in defending the motherland and the people, serving the 
four modernizations drive and bringing prosperity to Jiangxi. 


Following the speech, the troops under review did some group callisthenics and gave 
other performances of skills, including making arrests, motorcycling acrobatics, 
rescues, and firefighting. They later rode on over 30 motorcycles and more than 40 
trucks to parade down Bayi Avenue, Yangming Road, Shengli Road, Zhongshan Road, Yushan 
Road and Xiangshan North Road to be reviewed by the masses of the people. 
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XIZANG LEADERS AT CONGRESS ELECTION MEETING 


HK100546 Lhasa Xizang Regional Service in Mandarin 1030 GMT 8 Jul 87 


[Excerpts] The fifth session of the fourth autonomous regional People's Congress this 
afternoon held its fifth plenary meeting to elect additional members of the regional 
People's Congress Standing Committee and to adopt various resolutions. 


Lang Jie, executive chairman of the fifth plenary meeting, presided over this 
afternoon's plenary meeting. The current plenary meeting's executive chairmen also 
include Jingzhong Jhazidoje, Samding Doje Pamo, Deqing Pangzhen, Wang Guangxi, Wanggui 
Zhaba, Xue Ping, Shang Zhu, Qinpei Doje, and Lu Xiuzhang. [passage omitted] 


Casting votes at the meeting to elect additional members of the autonomous regional 
People's Congress Standing Committee were Ngapoi Ngawang Jigme, Wu Jinghua, Pagbalha 
Geleg Namgyai, Doje Cering, Zhang Xiangming, and 345 people's congress deputies from 
across the region. 


The plenary meeting, voting by a show of hands, unanimously adopted various 
resolutions. [passage omitted] 


The following election results were announced at 1840 at the plenary meeting: Wang 
Guangxi is elected vice chairman of the autonomous regional People's Congress Standing 
Committee; Wanggui Zhaba is elected secretary general of the regional People's Congress 
Standing Committee; and Liao Shengcai and nine other comrades are elected members of 
the Regional People's Congress Standing Committee. [passage omitted] 


CHI 10 Jul 87 REGIONAL AFFAIRS R 1 
NORTH REGION 


HEBEI CPC SECRETARY TALKS WITH COLLEGE STUDENTS 


SK100710 Shijiazhuang HEBEI RIBAO in Chinese 27 Jun 87 p 1 


[Excerpts] On the afternoon and evening of 25 June, Xing Chongzhi, secretary of the 
provincial party committee, held informal talks respectively with students and teachers 
of Hebei University. The students and teachers spoke freely about their ideas and 
their achievements in study the past 6 months and aired their views on how to run Hebei 
University successfully. Comrade Xing Chongzhi earnestly talked about his own views 
and ideas and expressed the hope that Hebei University will become a top-grade 
university, that university students will regularly participate in social practice, and 
that it will enhance their abilities to build socialism during social practice. 


Attending the forum were 26 students from 13 departments, incuding law, chemistry, 
economics, and history departments. [passage omitted] 


Three students from the law department introduced the achievements and experiences of 
their department in organizing students to practice in the courts and to personally 
participate in handling cases. After hearing that, Comrade Xing Chongzhi was very 
pleased. He said smilingly: In conducting positive education on upholding the four 
cardinal principles, we should make full use of the large classroom of social 
practice. It wil! sot do to have just professional theoretical knowledge and not 
understand the reality of society. Law students should walk out the school gates and 
participate in handling cases in order to know how to act as a judge and to contribute 
to society. Such a way of doing things is very good. Other departments and 
specialties should also follow this way. Through social practice, students may 
understand society, reality, and many things they cannot see on the school campus. 
Therefore, social practice is very important. It should be regularly carried out and 
should not be stopped. 


Students from the departments of philosophy, chemistry, and physics talked about how 
they came into contact with reality and how they gained a clearer and more specific 
understanding of the party's glorious image and why China must keep to the socialist 
road through social practice. Comrade Xing Chongzhi interrupted them and said: The 
living soul of Marxism is to specifically analyze specific problems. Comrade Xiaoping 
advocated that we should proceed from reality, college students must participate in 
social practice in order to understand social and national conditions. However, 
national conditions cannot be understood all at once. It took us a long time to 
understand national conditions and to designate our country's present socialism as an 
initial stage. In a short span of 9 years since the 3d Plenary Session of the 11th CPC 
Central Committee, our party has formulated a series of principles and policies in line 
with national conditions, and has solved the food and clothing problems of the people 
of our country. This is amazing progress. The socialist college students should have 
sense of historical responsibility. Our country is still very poor. Solving the 
poverty problem, striving to make our country prosperous within a short period of time, 
and building socialism with Chinese characteristics are the great demands which the 
people and the times have set on the college students. College students should have 
the spirit of being diligent and conscientious in serving the people and the spirit of 
surging forward in order to stimulate the development of our socialist construction 
undertakings. 
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Students from the History and Biology departments maintained that the study of basic 
Marxist theory is of great help to them in correctly analyzing and solving problems. 
Comrade Xing Chongzhi said: Some students have compared our country with some Western 
countries and felt that our country is very poor. How can we compare with countries 
that have engaged in development for several hundred years, while our country just 
began development only several scores of years ago? This viewpoint lacks historical 
materialism. Only by approaching a problem from a historical materialist viewpoint can 
we correctly understand and solve problems. 


After the students’ speeches, Comrade Xing Chongzhi said: During the past 2 years, 
Hebei University has made big progress. Students have studied Marxism on their own 
initiative and have actively participated in social practice. Their ideological state 
and mental outlook have greatly changed. During last year's student unrest, Hebei 
University students succeeded in resisting the trend and behaved very well. mis is 4 
concentrated test for your ideological and political work. Hebei University is a 
socialist university, and its teaching orientation is to cultivate competent persons 
for building socialism. A student's future is determined by his contributions to 
building socialism. 


Comrades attending the teachers forum touched in particular on the issue of building 
the teachers rank and on teaching and educating the people. Comrade Xing Chongzhi 
expressed the hope that teachers of Hebei University will learn, understand, trust and 
support one another, learn from others strong points to offset their weakness, work 
hard and in unity, and strive to run Hebei University well. 


sal 
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HEILONGJIANG'S SUN WEIBEN AT FIRE AWARD MEETING 


Sk0O90 728 Harbin Heilongjiang Provincial Service in Mandarin 2100 GMT 8 Jul 87 


[Text]! The combined arms army stationed in the province, which is known as an iron 
army by the masses of the forest-fire-plagued areas in Daxinganling Prefecture, 
ceremoniously held a commendation meeting on 8 July in honor of the outstanding units 
and individuals emerging in the fire-fighting operation. 


Attending the meeting were leading comrades of the provincial organs, including Sun 
Weiben and Hou Jie. Zhang Zhenlin, deputy political commissar of the combined arms 
army, read out the citations issued by the Central Military Commission, the Shenyang 
Military Region, and the combined arms army at the meeting. 


During the fire-fighting operation, the combined arms army turned out 133 advanced 
units and model individuals, including the second battalion of a certain regiment which 
has been commended as a heroic fire-fighting unit by the Central Military Commission. 


At the meeting, the combined arms army announced an award to a certain division that 
defended Tahe during the operation a citation of merit, first class; to award Wu 
Changfu, commander of a certain division, and Xie Tianzheng, commander of a certain 
garrison division, a citation of merit, first class; and to award the 13th Company of a 
certain regiment under the Shenyang Military Region as a shock fire-fighting unit, and 
the engineering company of a certain regiment as a shock unit outstanding in rushing to 
deal with the emergency. 


QUAN SHUREN HEARS LIAONING FIRE-FIGHTING REPORTS 


SK090429 Shenyang Liaoning Provincial Service in Mandarin 2100 GMT 8 Jul 87 


[Text]! On the afternoon of 8 July, the provincial party committee, the provincial 
government, and the Shenyang City party committee and government cosponsored a meeting 
at the Liaoning People's Theater to report on the heroic deeds of fire fighting and 
relief work in the Daxinganling. More than 3,000 cadres of the provincial and Shenyang 
City organs were deeply touched by the reports of 4 comrades, including Liu Jingsong, 
commander of the Shenyang Military Region. 


Quan Shuren, secretary of the provincial party committee, called for learning from the 
PLA units of the Shenyang Military Region who participated in the fire fighting, 
deepening the PLA emulation drive, and doing a good job in the work of supporting the 
army and giving preferential treatment to families of servicemen. He said: Besides 
doing this, it is necessary to draw experience and lessons from the big Daxinganling 
forest fire and launch a struggle against bureaucracy. 


The title of Shenyang Military Region Commander Liu Jingsong's report was entitled: 
"Keeping Firmly in Mind our Party and Army's Purpose of Wholeheartedly Serving the 
People and Resolutely Considering the Work of Saving the Lives and Property of the 
Country and the People as Our Duties. 


Wu Changfu, commander of a certain division, also delivered a report entitled: Bravely 
Fighting a Sea of Fire and Being Ready To Die in Defense of Tahe. 
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Liu Chenru, winner of a collective award of merit third class and representative of a 
medical group of the fire combating headquarters, gave a report entitled: Giving No 
Thought to Love and Dedicating Ourselves Wholeheartedly to Work. 


Ou Shiyou, winner of the second class award and battalion commander of a certain tank 
division, gave a report entitled: Fulfilling a Communist Party Member's Journey in the 
Fire Areas. 


In his speech at the report meeting, Quan Shuren, secretary of the provincial party 
committee, said: Their reports are very touching. They move us to tears, display the 
heroic appearance and graceful bearing of the PLA, and manifest the iron will of 
fighting in unity between the Army and the government and between the Army and the 
people. He called on all party-member cadres to learn from the fire fighters’ selfless 
and devoted spirit of not hesitating to sacrifice their all for the interests of the 
state and the people, their lofty moral character of wholeheartedly serving the people, 
their revolutionary spirit of fearing no sacrifice and bloodshed and pressing forward 
with indomitable will, their high sense of organizational discipline of resolutely 
exercising order and listening to command while doing everything, and their fine work 
style of supporting one another and fighting in unity. 


QUAN SHUREN SPEAKS ON LIAONING ANTIFLOOD WORK 


SK100627 Shenyang Liaoning Provincial Service in Mandarin 2100 GMT 9 Jul 87 


{Text] The provincial party committee and the provincial government held a joint 
office meeting at the provincial antiflood headquarters on the afternoon of 9 July. 
The meeting stressed the necessity of opposing the bureaucratic style of work; defining 
the responsibility system; and avoiding squabbling, passing the buck, practicing fraud, 
and making false reports in doing antiflood work. Once there occurs a case which 
causes losses of life and property to the people, its reason, no matter what it is, 
must be investigated and the case must be dealt with seriously. 


At the meeting, Comrade Quan Shuren pointed out that from now on, leaders of the 
provincial-level organs and various pertinent departments should all pay attention to 
antiflood work by regarding it as a major task. During the recent period, leaders of 
the provincial party committee and the government should all concern themselves with 
antiflood work when going down to the grass-roots units to inspect work. 
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In their speeches, leading Comrades Quan Shuren and L. Changchun fully affirmed the 
good and early preparations made by the province's cadres and masses for preventing 
floods. Meanwhile, they pointed out the following major problems with regard to the 
current antiflood work: The masses have not been fully mobilized to prevent floods; 
some comrades in some localities still harbor the idea of leaving things to chance and 
the idea of waiting for, depending on, and asking for the help of the state; and some 
localities vake a wait-and-see attitude and are reluctant to cake action to clear away 
obstacles in rivers, repair flood-damaged projects, or dredge river courses. To 
counter this, the current antiflood work should be aimed at further defining the duties 
of leading cadres at all levels, and struggling against bureaucracy in conducting 
antiflood work. Meanwhile, ‘eading cadres should personally go to the forefront to 
work and sections of dikes and for various reservoirs in order to avoid bringing losses 


to the life and property of the people. 


According to the report on the weather forecast which was delivered to the meeting, the 
province's rainfall in July will be uneven, and the central and eastern parts of the 
province will experience 20 to 30 percent of more rainfall than those in a normal 
year. In mid- and late July, there will probably be a period with concentrated 
rainfall. Therefore, all the central, western, and eastern parts of the province will 
possibly be afflicted by floods or waterlogging during this year's flood season. 


In line with the analysis of the flood situation and with the practical situation of 
preparations for preventing floods, leaders at all levels should further define the 
guiding ideology of aiming at preventing serious floods, preparing for the worst, and 
going all out to prevent floods and guarding the dikes, and should spare no time to 
prepare for antiflood work. 
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CHAIRMAN CHIANG PROMISES TO PROMOTE DEMOCRACY 


0W092236 Taipei Domestic Service in Mandarin 2300 GMT 8 Jul 87 


[Text] Chairman Chiang of the Chinese Kuomintang said on 8 July it is of particular 
significance that the Legislative Yuan adopted the proposal for lifting the Emergency 
Decree on the 50th anniversary of the July 7 War of Resistance Against Japan. In the 
days to come, he said, the ruling party's determination and sincerity to continue to 
promote democracy and rule by law will never change. In addition, Chairman Chiang 
exhorted all members of the ruling party to trust each other instead of being 
suspicious against each other in order to make a success of the political reform, 
which, as a matter of fact, is aimed at benefiting everyone. 


The central Standing Committee of the ruling party held its regular meeting on 8 July. 
Chairman Chiang made the above remarks after hearing the reports by Nieh Wen-ya, 
president of the Legislative Yuan, and Chao Tzu-chi, secretary general of the Policy 
Coordination Committee, on the examination by the Legislative Yuan of the proposal for 
lifting the Emergency Decree and the detailed enforcement regulation for the National 
Security Law respectively. 


Chairman Chiang said: The ruling party's government has completed the legislative 
process for the National Security Law and for lifting the Emergency Decree within a 
very short period of time. This is sufficient proof of its determination and sincerity 
in promoting democracy and rule by law. Such determination and sincerity will never 


change. 


He said: Following the completion of the legislative process for the National Security 
Law and for lifting the Emergency Decree, our constitutional democracy will enter a new 
stage. In the future, continued efforts will be made to open up a bright future for 
our country on the basis of democracy and rule by law. 


Chairman Chiang said he was pleased to see the legislators’ support for the policy of 
the ruling party and their endorsement of the National Security Law and the proposal 
for lifting the Emergency Decree after only a few examinations. 


On the afternoon of 8 July, the Legislative Yuan sent to the Presidential Office the 
official document on lifting the Emergency Decree for the Taiwan area and requested 
that the president announce the lifting of the Emergency Decree. Article 72 of the 
Constitution stipulates that a statutory bill passed by the Legislative Yuan shall be 
promulgated by the president within 10 days after receipt thereof. The proposal for 
lifting the Emergency Decree, which is not a statutory bill, will not necessarily be 
governed by this article. However, since the Legislative Yuan has completed the 
necessary preparatory work, it is expected the lifting of the Emergency Decree will be 
announced in the near future. 
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HONG KONG 


*TERRORISTS' CLAIM RESPONSIBILITY FOR BOMB BLAST 


HK100425 Hong Kong SOUTH CHINA MORNING POST in English 10 Jul 87 p 1 


[Text! A group claiming to be anti-communist and calling itself the Hong Kong 
Terrorist Association" yesterday claimed responsibility for placing three bombs in 
shopping centres which have so far caused 15 injuries and warned that there could be 
more. 


Two leftwing Chinese-language newspapers received letters suggesting that the attacks 
would continue unless the Government “drove the communists out of Hong Kong." 


The development followed another bombing cttompt in the City Plaza shopping centre at 
Tai Koo Shing, the scene of Wednesday's outrage in which 14 people were injured. 


A time-bomb said by police to be similar to the device which exploded among a 
lunch-time crowd was discovered in a toilet in the complex's newly opened Phase Two 
section. 


dom disposal experts found it had burned out but the scare forced another evacuation 
of shoppers and store staff. 


Police confirmed last night they had obtained copies of the letters received at the 
offices of the TA KUNG PAO and WEN WEI PO in yesterday's mail. Although both papers 
were asked not to disclose their contents, the text was already known through Hong Kong 
media. 


The existence of the group is something of a mystery although police are clearly 
treating the letter and its warning seriously. 


A transcript of the letter obtained by the SOUTH CHINA MORNING POST said the formerly 
unknown group was responsible for the Tai Koo Shing blast and a smiliar attack last 
month in the Tsim Sha Tsui Centre on Mody Road in which a security guard was slightly 
injured. 


The letter, typed in English, claimed a report by police that the bomb had been marked 
with Chinese characters warning of "danger" and “explosive material" was false. The 
device had actually carried the association's name, according to the letter. 


"Our action in City Plaza is the response to the wicked character of the cops, it said. 


The letter described the group as being “an anti-communist organization" and cited the 
City Plaza explosion as “one of our glorious events." 


Pro-Taiwan groups, which represent the most visible rightwing political presence in 
Hong Kong, last night rejected any suggestion that they were associated with the 


bombing campaign. 


"A lot of people who flee the mainland to Hong Kong are opposing communism and they are 
not necessarily in Hong Kong," one prominent nationalist activist said. 
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A political analyst, who asked not to be named, said only time would tell whether the 
bombings were politically motivated. It would be dangerous and unfair, he said, to 
jump to conclusions at this stage. 


Government officials yesterday reflected public outrage over the City Plaza bombing by 
condemning the attack as vicious and cowardly. 


Eight of the victims were still in hospital last night and three of them -- includ’ g 
seven-year-old Lai Kin-chung, who received burns to about 30 percent of his body -- y 
not be allowed home for another month. 


The Governor, Sir David Wilson, said no effort would be spared to hunt down those 
responsible for the bombings. 


Sir David jointed the Chief Secretary, Mr David Ford, in calling on anyone who might 
have information about the case to come forward. 


Mr Ford was yesterday briefed on the investigation by the Acting Police Commissioner, 
Mr James Morrin. Mr Ford said, however, police still had no clues to the identity of 


the bomber. 


"They are sparing no effort to get to the bottom of this problem because in Hong Kong 
it is unacceptable to have this sort of incident happening without having the culprits 
being brought to justice," he said. 


Mr Ford said he could not comment on suggestions that the Tai Koo Shing blast was 
linked to attacks last month on the Yau Ma Tei Police headquarters and the Tsim Sha 


Tsui Centre. 


But he did concede there were apparent similarities: "There do seem to be some 
similarities between the last incident at Tsim Sha Tsui and the one on Wednesday, but 
that's not by any means certain yet." 


Police have suggested the unexploded bomb found in City Plaza might have been planted 
sometime after the complex was scoured by sniffer dogs and blue berets in the wake of 
Wednesday's explosion. 


The discovery was made shortly after 11 am by an elderly cleaner in a men's toilet on 
the ground floor of the Phase 2 complex. 


The device had been planted in a rubbish bin and was marked with Chinese characters for 
"explosives." ° 


Bomb disposal experts cautiously cut open the paper wrapped package with a knife 
attached to a metal prod before attempting to detonate the explosive by pushing it out 


of position. 


When it failed to go off, they moved in and discovered the timing mechanism -- 
connected by wiring to a battery -- had burned out. 


The Eastern District Police Commander Mr Michael Harper, said later that the bomb was 
crudely constructed but apparently similar to the device that exploded on Wednesday. 


It was likely, he said, that the bomb was planted on Wednesday night after the police 
sweep of the complex was called off at 8:55 pm, or early yesterday morning. 
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Senior police sources told the SOUTH CHINA MORNING POST last night that extra men had 
been called into the hunt for the shopping centre bomber, which has been given top 


priority. 


The Special Branch -- the police unit that deals with sensitive political 
investigations — had also joined the investigation. 


A team of 50 detectives working out of the Organized and Serious Crime Bureau 
Headquarters also are working full time on the case. 


Exclusive pictures taken by SOUTH CHINA MORNING POST photographer Yau Tin-kwai minutes 
after the blast on Wednesday have been given to the police at their request. 


Reaction to Letter Reported 
HK100631 Hong Kong SOUTH CHINA MORNING POST in English 10 Jul 87 p 2 
[By Terry Cheng] 


[Text! The written claim of an anti-communist group that it was responsible for the 
Tai Koo Shing bomb attack drew mixed responses yesterday. 


Pro-Taiwan sources rejected suggestions that the anti-communist group was related to 
Taiwan sympathisers in Hong Kong -- a view shared by a political analyst who said a 
detailed investigation should be undertaken before any conclusions are made. 


Leftwing analysts also were cautious, with the NEW CHINA NEWS AGENCY, China's 
unofficial foreign affairs office here, remaining silent on the blast. Two pro-Beijing 
papers, however, said in commentaries that political motivations should not be ruled 
out. 


Pro-Taiwan sources said last night that any group could claim responsibility for the 
terrorist outrage. But they said that if the group that claimed responsibility for the 
explosion did plant the bomb, it did not mean the group was linked to Taiwan 
sympathisers in Hong Kong. 


“A lot of people who flee the mainland to Hong Kong are opposing communism," a 
pro-Taiwan source said, "and they are not necessarily pro-Taivan. 


Another pro-Taiwan source said any suggestion that Taiwan agents in Hong Kong were 
behind recent bombings in the territory was irresponsible and a "frame-up". 


These sources stressed that Taipei condemns terrorism and promotes democracy in Hong 
Kong to prvent communist influence. 


A political analyst said time would prove whether the bomb attack was politically 
motiviated or an irrational act. 


He said: "It is possible that there are some people who have lived in communist China 
and fled to the territory for good and may harbour deep hostility towards the country. 
But it's unlikely such feeling will be vented out this way. 
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Saying political motivations could not be ruled out in the bombing, the pro-Beijing 
press criticised the Government for laxity in the series of explosions that have swept 
Hong Kong recently. 


The local branch of the NEW CHINA NEWS AGENCY, however, was not prepared to make an 
official statement on the incident, saying it was the responsibility of the Government 
to take care of law and order in the territory. 


TA KUNG PAO, however, suggested in a commentary that political reasons might be 
responsible for the incident. 


The newspaper said the police were still not certain about the motivations behind the 
bombings. But judging from the fact that there were no blackmail or other intentions 
expressed, the possibility of the explosions being carried out by culprits with an 
intention to sabotage the social order or with political motivations should not be 
ruled out. | 


TA KUNG PAO welcomed the positive response by the Government on the incident, saying 
that it indicated the Government's determination to defend Hong Kong's social order. 


But another leftwing newspaper, WEN WEI PO, was more critical of the Government's 
handling of the bombings. It criticised a statement on July 1 by Secretary for 
Security Mr David Jefferson that the explosion in Yau Ma Tei Police Station did not 
constitute a serious threat to the law and order and was an individual case. 


The newspaper said it was a lax attitude and not conducive to mobilisation of policemen 
and citizens in the prevention of bombings. 


Explosions at public places, the newspaper said, would be carried out only by organised 
groups aiming at sabotaging the territory's social order and undermining the reputation 
of the authorities. 


WEN WEI PO warned that during the transitional period to Chinese sovereignty in 1997, 
there may be many people who do not want Hong Kong to remain stable. 


While playing down the political aspects of the bombings, other leftwing analysts said 
the Government should devote more energy to maintaining social order. 


"The Hong Kong Government should direct energy from the Green Paper to law and order, 
one analyst said. 


BALLOON CONTAINING PROPAGANDA FOUND ON ISLAND 
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[Text] Six hours after the bomb went off in Tai Koo Shing, a wooden box containing an 
explosive device was found near the Mobil oil depot on Tsing Yi Island. 
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A worker at the depot found the box shortly after 7 pm and reported it to the police. 


Bomb disposal officer Mr John Rolison, who was called to the scene, said an exploding 
device equipped with a timer was contained in the box which in turn was strapped to a 
balloon. 


The balloon — which Mr Rolison believed had been designed to carry the device to China 
— had deflated. 


The bomb was meant to separate the balloon from the container at a prescribed time 
enabling the container to land at a designated place on the mainland. 


"Inside the wooden box was a large quantity of Taiwanese propaganda leaflets, and 
several T-shirts," Mr Rolison said. 


Chinese characters written on the shirts asked people on the mainland to defect to 
Taiwan. 


"It was extremely lucky that the device did not explode inside the oil depot -- it 
could have caused severe damage to both people and property," Mr Rolison said. 


Staff at the depot said it was not the first time propaganda materials such as those in 
the box had landed there. 


PRC REJECTS MECHANISM TO SETTLE DISPUTES 
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[By David Healy in London] 


[Text! China had not accepted compulsory jurisdiction of the International Court of 
Justice in any dispute over the implementation of the Joint Declaration, the Foreign 
Office has said. 


Foreign Officer Minister, Mr Tim Eggar, was answering a series of questions tabled in 
the House of Commons on the eve of the seventh round of talks between British and 
Chinese negotiators of the Joint Liaison Group today. 


Mr Eggar said Britain's acceptance of the court's jurisdiction was subject to 
reciprocal acceptance by the Chinese. 


Liberal MP Mr Paddy Ashdown table the questions as both nations attempt to defuse a row 
sparked by remarks attributed to and later denied by the Deputy Director of the State 
Council's Hong Kong and Macao Affairs Office, Mr Li Hou. 


Mr Li had been quoted in a mainland magazine three weeks ago as stating that reforms, 
and direct elections in Hong Kong next year in particular, "would not be in accord with 
the spirit" of the Joint Declaration. 
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Attempts to alleviate the possible harmful effects of the warning included Mr Li's 
denial that he made the remark, a Chinese Foreign Ministry statement that China had the 
right to speak up on Hong Kong affairs, and a reiteration by the British Foreign 
Office, and even the Queen, of the Government's commitment to the people of Hong Kong. 


Mr Eggar's written reply reaffirmed that both Governments admitted clearly that they 
are firmly committed to the full and faithful implementation of the Joint Declaration. 


"We intend to honour the agreement to the full and are confident that the Chinese 
Government intends likewise." 


He said the declaration did not provide for the judicial resolution of disputes. It 
would be for us and the Chinese Government to seek to resolve any differences of 
opinion by whatever methods seemed appropriate at the time. 


“There is close co-operation between the two Governments and we are fully satisfied 
with the progress that has been made in the implementation of the Joint Declaration." 


The Minister also told the Commons that China had nut signed the United Nation Human 
rights document on economic, social, cultural, civil or political rights, or agreements 
on the status of stateless people or on the political rights of women. 


It had however signed an agreement on refugees. The minister concluded by saying an 
estimated 100,000 people had emigrated from Hong Kong in the past five years. 


The concern over Mr Li's remarks has heightened speculation that the Chinese 
negotiators on the Joint Liaison Group are expected to discuss seriously for the first 
time the question of political reforms. During the previous six rounds the group 
responsible for ensuring a smooth transfer of British to Chinese sovereignty over Hong 
Kong had been able to work out amicably issues such as civil aviation, trade and land 
sales revenue. 


The job of the Joint Liaison Group is to turn into fact the promises contained in the 
Sino-British accord, said the Secretary for General Duties, Mr Barrie Wiggham, an 
observer of the Joint Liaison Group meeting. 


The Hong Kong Political Adviser, Mr Richard Clift, who was present at a June 20 meeting 
between the Governor, Sir David Wilson, and the Chinese Foreign Minister, Mr Wu 
Xueqian, has joined Mr Wiggham in London for the crucial talks. 


The Chinese team, which is believed to have insisted that the talks dwell on the 
nettlesome political issue, and led by Mr Ke Zaishuo, arrived in London on Sunday night. 


They were greeted by Dr Robin McLaren, who heads the British delegation, and Mr. 
Christopher Hum, the chief of the Foreign and Commonwealth Office (FCO) Hong Kong desk. 
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Both sides then met briefly in a Heathrow Airport conference room to decide the topics 
on the agenda, about which the group made no comment. 
It is understood that so far the political question had been glossed over. ** 


However, for the past three weeks, Britain and China had tried to resolve their 
differing attitudes towards the Green Paper on political reforms. | 


For its part, China insists that any changes in Hong Kong must converge with the Basic 
’ yw which will be promulgated in 1990. Any changes introduced which do not converge 
#ill more than likely to overturned. 


The Queen, in her speech at the opening of parliament, said the British Government 
would not relinquish its responsibility to the Hong Kong people and would at the same 
time co-operate with China for a smooth transfer of sovereignty. 


Speculation of a Sino-British rift over the reform issue, and direct elections in 
particular, was rife when Mr Wu called on Sir David at his ‘anling Lodge last month. 


They confirmed there had been a discussion on political changes in the territory. 


Soon after Mr Wu returned to Beijing after a month-long sojourn in North America and a 
brief stopover in Hong Kong, the Chinese Foreign Ministry stated that China had the 
right to express dismay over affairs in the territory. 


The Chinese-language EXPRESS said in a column yesterday that Britain and China would 
try to reach a consensus or at least the appearance of an entente cordiale during this 
session. 


Besides impromptu discussion on political reforms, the group agenda was expected to 
include defence and security arrangements before and after 1997, topics decided on in 
the previous Joint Liaison Group meeting in May. 
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